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businesses and potentially having to destroy existing breeder stock and hatching eggs due to
oversupply. Supply management protects all industry participants from the inefficiencies of
over or undersupply. Without it, all industry participants — but particularly smaller and non-
vertically integrated operations — are at risk.

There may be market instability stemming from extra-provincial production and trade. As
extra-provincial import and export of specialty hatching eggs is presently uncontrolled, it is
difficult to say with any certainty what degree of instability may be resulting from these
external markets.

As previously submitted, another area of instability of particular concern to Friesen is the
inability in the present climate to sell specialty hatching egg operations because of the
uncertainty around the continued right to produce and market-share.

The Benefits of a Supply-Managed Asian Hatching Egg Sector

Supply management will benefit the specialty hatching egg industry in a number of ways.
Regulated production and pricing controls will stabilize supply and demand, and will also
lend predictability to production levels for producers to meet. This will avoid the issue of
excesses and shortages in production. It will also allow for proper forecasting and reporting
procedures so that the Commission (and producers) can better plan for and meet market
demands.

A stabilized market will also culminate in cooperation between producers, removing the risk
of unfair competition, and will allow for producers to work together to determine better
efficiencies in production and cost. This collaboration will allow British Columbia product to
compete nationally and internationally, and will draw new consumers of British Columbia
product.

Farmers will also receive a consistent revenue stream with regulated pricing controls and will
enjoy a fair return based on their actual costs. Producers will then be incentivized to invest in
their infrastructure and in the genetics of their breeding stock genetics to create better
products for customers, and ultimately the consumer.

Regulation will bring greater transparency to the value chain and provide the BCCMB with a
stable chick price to determine specialty live prices (which are reviewed and adjusted every
16 weeks). A COP-based specialty chick price could be tied to the specialty broiler price in a
similar pricing linkage model as the mainstream sectors, thus allowing for greater
efficiencies in calculating the specialty chicken live price.
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Regulation will provide the certainty required for those producers like Ms. Fehr and
Mr. Friesen who are seeking to sell their operations in order to retire.

Lastly, regulation can be used to incentivize diversification in breeds creating synergy and
efficiencies in the value chain thus creating a stronger poultry sector for British Columbia.
As noted by BCFIRB in its Specialty Review, innovation and differentiation has occurred
within quota.”

The Experience in Other Specialty Sectors

The Small Producers note that following the Specialty Review, the four other boards fully
adopted the principles of specialty regulations. Each of those industries in the intervening
period have developed specialty sectors that have flourished and have experienced significant
growth since that time.

As noted in our letter of March 22, 2017, BC Chicken Marketing Board’s most recent BC
Chicken Facts, a document which sets out industry statistics from the most recent production
period, indicates in respect of “BC Quota Transactions 2017 that 55,727 kilograms of
specialty product were transferred in the period A-141 to A-146. This report also indicates in
respect of “Quota Holders 2017 that there are presently 42 growers of specialty chicken,
representing 924,678 kilograms of chicken per 8 week cycle

Another noteworthy example is the dairy organic sector, which began with only two
producers. Evidently the market was undersupplied as it has expanded significantly since
2005. Between 2006-2007 and 2015-2016, annual organic milk production in British
Columbia increased from 93,538 hl to 286,459 hl. As of 2015-2016, there are 27 organic
milk producers.* Notably in the BC Milk Marketing Board’s Report for 2015-2016, the
Board reported:’

The organic sector grew by 11.0% compared to the last dairy year. The Board
worked with the Specialty Production Advisory Committee to discuss a
production sleeve of 23% - 24% over the course of the year and the addition of

> BCFIRB, Specialty Market and New Entrant Submissions: Policy, Analysis, Principles and Directions
(September 1, 2005) at p. 15.
* BCCMB, “2017 BC Chicken Facts Winter”, available online: <http://bcchicken. ca/wp-
content/uploads/2016/07/2017-BC-Chicken-Facts-Winter. pdf=.

Canadian Dairy Information Centre, Production of certified organic milk and number of producers in Canada,
online: <http://www.dairyinfo.gc.ca/index_e.php?s1=dff-fcil&s2=farm-ferme&s3=org-bio>.
2 BC Milk Marketing Board, Annual Report for the 2015/2016 Dairy Year, online:
<bemilkmarketing. worldsecuresystems.com/LiteratureRetrieve.aspx?1D=235514> p. 3.
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