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Canada 
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KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG 
network of independent member firms affiliated with KPMG International Cooperative 
(“KPMG International”), a Swiss entity. KPMG Canada provides services to KPMG LLP.

INDEPENDENT AUDITORS' REPORT 
To the Directors of British Columbia Hatching Egg Commission 

Report on the Financial Statements 

We have audited the accompanying financial statements of British Columbia 
Hatching Egg Commission, which comprise the statement of financial position as 
at December 31, 2016, the statements of operations, changes in net assets and 
cash flows for the year then ended, and notes, comprising a summary of significant 
accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with Canadian accounting standards for not-
for-profit organizations, and for such internal control as management determines 
is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on 
our audit. We conducted our audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on our judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, we consider internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. An audit 
also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion. 
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Opinion 

In our opinion, the financial statements present fairly, in all material respects, the 
financial position of British Columbia Hatching Egg Commission as at 
December 31, 2016 and its results of operations and its cash flows for the year 
then ended in accordance with Canadian accounting standards for not-for-profit 
organizations. 

 

Chartered Professional Accountants 

February 9, 2017 

Abbotsford, Canada 
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Statement of Financial Position

December 31, 2016, with comparative information for 2015

2016 2015

Assets

Current assets:
Cash and short-term deposits (notes 2 and 10) 2,615,644$     2,284,513$
Accounts receivable 112,213          115,850          
Prepaid expenses and deposits 66,221            24,455            

2,794,078       2,424,818

Capital assets (note 3) 140,343          122,576          

2,934,421$     2,547,394$

Liabilities and Net Assets

Current liability:
Accounts payable and accrued liabilities (note 4) 151,914$        158,652$        

Deferred capital contributions 30,000            22,500            

Net assets:
Invested in capital assets (note 5) 110,343          100,076          
Internally restricted (notes 2 and 6) 1,863,823       1,658,466
Unrestricted 778,341          607,700          

2,752,507       2,366,242
Contingency (note 10)
Commitments (note 11)

2,934,421$     2,547,394$

See accompanying notes to financial statements.

Approved by the Board:

1  
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Statement of Operations

Year ended December 31, 2016, with comparative information for 2015

2016 2015

Revenue:
Producer levies (note 7) 1,709,606$     1,590,566$
Non-hatching egg revenue (note 8) 478,793          339,681          
Quota lease revenue -                 80,040            
Interest and miscellaneous 18,520            21,096            
Quality assurance revenue 10,198            8,575              
Licenses and fees 1,800              1,450              

2,218,917       2,041,408

Expenses:
Advertising and promotion 9,856              8,474              
Amortization 2,318              2,664              
Animal Health Lab 79,665            54,003            
Avian influenza -                 3,547              
BCBHEP Association 93,500            90,000            
BC Poultry Conference 24,057            -                 
Canadian Hatching Egg Producers levy 337,153          314,877          
Chairman and members' per diems 144,504          118,400          
CHEP meetings -                 20,753            
Interest and bank charges 1,640              4,290              
Legal and accounting 76,187            121,883          
Non-hatching egg expenses (note 8) 431,322          380,508          
Office and miscellaneous 78,553            75,027            
Office rent 28,904            31,341            
Pricing expense 16,450            39,000            
Professional services (note 12) 10,943            7,443              
Quality assurance expenses 14,643            23,435            
Research and development, standards, biosecurity 7,708              5,786              
SE project expenses 14,607            2,139              
Telephone 6,763              6,824              
Travel 40,337            24,481            
Wages and benefits (note 9) 413,542          423,977          

1,832,652       1,758,852

Excess of revenues over expenses 386,265$        282,556$        

See accompanying notes to financial statements.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Statement of Changes in Net Assets

Year ended December 31, 2016, with comparative information for 2015

Invested in 
capital assets 

(note 5)

Internally
restricted

(note 6) Unrestricted 2016 2015

Net assets, beginning 100,076$      1,658,466$   607,700$      2,366,242$   2,083,686$
of year

Excess (deficiency) of
revenues over expenses (27,638)         -                413,903        386,265        282,556        

Transfer of funds -                205,357        (205,357)       -                -                

Change in net assets
invested in capital assets 37,905          -                (37,905)         -                -                

Balance, end of year 110,343$      1,863,823$ 778,341$      2,752,507$ 2,366,242$

See accompanying notes to financial statements.

3  
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Statement of Cash Flows

Year ended December 31, 2016, with comparative information for 2015

2016 2015

Cash provided by (used in):

Operations:
Excess of revenues over expenses 386,265$        282,556$        
Items not involving cash:

Amortization 27,638            38,655            
Change in non-cash operating working capital:

Accounts receivable 3,637              56,343            
Prepaid expenses and deposits (41,766)          2,693              
Accounts payable and accrued liabilities (6,738)            (48,685)          

369,036          331,562          

Financing:
Deferred capital contributions 7,500              22,500            

Investing:
Purchase of capital assets (45,405)          (31,224)          

Increase in cash and short-term deposits 331,131          322,838          

Cash and short-term deposits, beginning of year 2,284,513       1,961,675

Cash and short-term deposits, end of year 2,615,644$     2,284,513$

See accompanying notes to financial statements.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements

Year ended December 31, 2016

General:

1. Significant accounting policies:

(a) Revenue recognition:

(b) Cash and short-term deposits:

British Columbia Broiler Hatching Egg Commission (the "Commission") was incorporated under an
order of the Lieutenant Governor in council of the province of British Columbia on October 27, 1988.
The Commission's functions include setting production policy, pricing, processing and marketing of
broiler hatching eggs within British Columbia. It also represents the Canadian Hatching Egg
Producers in the administration of eggs in interprovincial and export trade. The Commission is a not-
for-profit organization and is not taxable under the Income Tax Act.

The financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations in Part III of the CPA Canada Handbook. The
Commission's significant accounting policies are as follows:

Cash and short-term deposits include balances with banks and short-term investments that are
redeemable at the option of the Commission for a known amount of cash.

The Commission follows the deferral method of accounting for contributions which include levies
and other revenues.

Unrestricted contributions are recognized as revenue when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonable assured.

Externally restricted contributions are recorded as revenue in the year in which the related
expenses are incurred. Contributions restricted for the purchase of capital assets are deferred
and amortized into revenue at a rate corresponding with the amortization rate for the related
asset.

5  
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements

Year ended December 31, 2016

1. Significant accounting policies (continued):

(c) Capital assets: 

Asset Basis Rate

Computer hardware Declining balance 30%
Computer software Declining balance 30%
Truck - non-hatching egg program Declining balance 30%
General equipment and supplies - 

non-hatching egg program Declining balance 20%
Office equipment Declining balance 20%
Leasehold improvements Straight-line 10 years

(d) Use of estimates:

(e) Employee future benefits:

Amortization of $25,320 (2015 - $35,991) related to non-hatching egg assets is included in non-
hatching egg expenses.

The preparation of the financial statements in accordance with accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.

The Commission has a defined contribution plan providing pension benefits for its employees.
The cost of the plan is recognized based on the contributions required to be made during each
period.

Capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the
date of contribution. Repairs and maintenance costs are charged to expense. Betterments which
extend the estimated life or improve the service potential of an asset are capitalized. When a
capital asset no longer contributes to the Commission's ability to provide services, its carrying
amount is written down to its residual value.  Amortization has been recorded as follows:
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements

Year ended December 31, 2016

1. Significant accounting policies (continued):

(f) Financial instruments:

2. Restricted cash:

2016 2015

Internally restricted 1,863,823$   1,658,466$
Cash available for operations 751,821        626,047        

2,615,644$   2,284,513$

Cash and short-term deposits are restricted as follows:

The Board of Directors of the Commission has restricted net assets for specific purposes as
disclosed in note 6.

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. The Commission has not elected to carry any such
financial instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured subsequently at
fair value are expensed as incurred. All other financial instruments are adjusted by transaction
costs incurred on acquisition and financing costs, which are amortized using the straight-line
method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if
there are indicators of impairment. If there is an indicator of impairment, the Commission
determines if there is a significant adverse change in the expected amount or timing of future
cash flows, the carrying value of the financial asset is reduced to the highest of the present value
of the expected cash flows, the amount that could be realized from selling the financial asset or
the amount that the Commission expects to realize by exercising its right to any collateral. If
events and circumstances reverse in a future period, an impairment loss will be reversed to the
extent of the improvement, not exceeding the initial carrying value.

7  
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements

Year ended December 31, 2016

3. Capital assets:

2016 2015
Accumulated Net book Net book

Cost amortization value value

Computer hardware 64,928$        61,718$       3,210$          4,585$          
Computer software 75,955          952              75,003          30,197          
General equipment and 

supplies - non-hatching
egg program 37,457          33,443         4,014            5,018            

Office equipment 34,831          33,452         1,379            1,723            
Leasehold improvements 19,278          19,278         -                -                
Truck-non-hatching egg

program 136,224        79,487         56,737          81,053          

368,673$      228,330$ 140,343$      122,576$      

4. Accounts payable and accrued liabilities:

5. Invested in capital assets:

(a) Invested in capital assets is calculated as follows:

2016 2015

Capital assets 140,343$      122,576$      

Amounts financed by:
Deferred capital contributions (30,000)         (22,500)         

110,343$      100,076$      

Included in accounts payable and accrued liabilities are government remittances payable of $21,544
(2015 - $30,606), which includes amounts payable for GST and payroll related taxes.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements

Year ended December 31, 2016

5. Invested in capital assets (continued):

(b) Deficiency of revenue over expenses:

2016 2015

Amortization of deferred capital contributions -$              -$              
Amortization of capital assets (27,638)         (38,655)         

(27,638)$       (38,655)$       

(c) Change in net assets invested in capital assets:

2016 2015

Purchases of capital assets 45,405$        31,224$        
Proceeds from capital contributions (7,500)           (22,500)         

37,905$        8,724$          

6. Internally restricted:

2016 2015

OBHECC funds 1,179,249$ 1,179,249$
Reserve for the unforeseen 624,574        419,217        
Office planning 60,000          60,000          

1,863,823$ 1,658,466$

During the year, the Commission maintained a guaranteed investment certificate assigned as
security to Canadian Hatching Egg Producers in the amount of $167,000 (2015 - $168,000)
representing funds from the Reserve for the unforeseen (note 10).

9  
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements

Year ended December 31, 2016

7. Producer levies:

8. Non-hatching egg program:

2016 2015

Non-hatching egg revenue 478,793$      339,681$      

Expenses:
Amortization 25,320          35,991          
Cooler and warehousing 7,680            8,700            
Fuel 7,444            7,566            
Levies and administrative fees 53,356          66,523          
Miscellaneous supplies 6,913            5,911            
Producer payments 217,205        155,021        
Truck maintenance 5,895            1,972            
Wages and benefits 107,509        98,824          

431,322        380,508        

47,471$        (40,827)$       

9. Employee pension plan:

The total levy assessed to registered producers was 19.2 cents per dozen or 2.0 cents per saleable
chick for 2016 (2015 - 2.0 cents per saleable chick).

The Commission has a defined contribution pension plan for its full-time employees. Annual
contributions to the plan are based on 10% of annual salaries for each employee. Total contributions
paid in 2016 was $37,516 (2015 - $38,285).

Included in the total levy is a national levy of 0.32 cents per egg set (2015 - 0.29 cents per egg set
which increased to 0.32 cents per egg set effective March 29, 2015), paid or payable to the
Canadian Hatching Egg Producers.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements

Year ended December 31, 2016

10. Contingency:

11. Commitments:

115,591$      
103,383        
16,632          

235,606$      

12. Related party transactions:

The Canadian Hatching Egg Producers ("CHEP") requires that the Commission have sufficient funds
or letters of credit to cover potential future assessments of liquidated damages at 17.5 cents per egg
for production greater than allocation on a province by province basis. At present, the Commission
has a $167,000 guaranteed investment certificate assigned as security to CHEP (2015 - $168,000).
Production levels for the year ended December 31, 2016 indicate the Commission is within the
allowed 1% sleeve of over production, and accordingly no draw has been required on the guaranteed
investment certificate.

The Commission has committed to leasing expenditures relating to technology upgrades, and
software development over the next three years as follows:

During the year the Commission paid $6,021 (2015 - $5,835) for consulting services to an entity
owned by the now-former Chairman of the Commission.

These transactions are recorded at the exchange amount which is the amount of consideration
agreed to between the related parties.

2019

2017
2018
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements

Year ended December 31, 2016

13. Financial risks:

(a) Liquidity risk:

(b) Credit risk:

There has been no change to the risk exposures from 2015.

14. Funds held on behalf of others:

15. Comparative figures:

Certain comparative figures have been restated to conform to the financial statement presentation
adopted in the current year.

Liquidity risk is the risk that the Commission will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Commission manages its liquidity risk by monitoring its
operating requirements. The Commission prepares budget and cash forecasts to ensure it has
sufficient funds to fulfill its obligations.

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Commission deals with creditworthy counterparties to mitigate
the risk of financial loss from defaults. The Commission assesses the credit risk of customers
on a continuous basis and provides for any amounts that are not collectible in the allowance for
doubtful accounts.

The Commission holds funds, at the Royal Bank of Canada, totalling $128,282 on behalf of the
Emergency Response Team ("ERT"). The funds comprise contributions by the BC Egg Marketing
Board, BC Turkey Marketing Board, BC Chicken Marketing Board, and the Commission. The funds
are restricted to expenditures relating to Avian Influenza by the ERT. The assets, liabilities,
revenues and expenses of the ERT are not included in the Commission's financial statements.
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Financial Statements of 

B.C. BROILER HATCHING
EGG PRODUCERS
ASSOCIATION

Year ended December 31, 2016
(Unaudited)
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KPMG LLP
32575 Simon Avenue
Abbotsford BC  V2T 4W6
Canada
Tel (604) 854-2200
Fax (604) 853-2756

REVIEW ENGAGEMENT REPORT
To the Directors of B.C. Broiler Hatching Egg Producers Association

We have reviewed the statement of financial position of B.C. Broiler Hatching Egg
Producers Association (the "Association") as at December 31, 2016 and the statements
of operations, changes in net assets and cash flows for the year then ended. Our
review was made in accordance with Canadian generally accepted standards for
review engagements and, accordingly, consisted primarily of enquiry, analytical
procedures and discussion related to information supplied to us by the Association.

A review does not constitute an audit and, consequently, we do not express an audit
opinion on these financial statements.

Based on our review, nothing has come to our attention that causes us to believe that
these financial statements are not, in all material respects, in accordance with
Canadian accounting standards for private enterprises.

Chartered Professional Accountants 

February 14, 2017

Abbotsford, Canada

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. 
KPMG Canada provides services to KPMG LLP. 
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B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Statement of Financial Position

December 31, 2016, with comparative information for 2015
(Unaudited)

2016 2015

Assets
Current assets:

Cash $ 4,525 $ 9,785
Accounts receivable 522 1,506

$ 5,047 $ 11,291

Liabilities and Net Assets
Current liabilities:

Accounts payable and accrued liabilities (note 2) $ 2,070 $ 2,071

Net assets 2,977 9,220

$ 5,047 $ 11,291

See accompanying notes to financial statements.

Approved by the Directors:

  Director

  Director
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B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Statement of Operations

Year ended December 31, 2016, with comparative information for 2015
(Unaudited)

2016 2015

Revenues:
Commission grant income (note 3) $ 94,321 $ 90,000
Other income 277 23,171

94,598 113,171

Expenses:
Advertising 768 1,698
Directors - per diems 32,126 32,021
Interest and bank charges 124 295
Memberships 15,402 18,743
Office and general 2,718 716
Professional fees 3,481 3,439
Research and development 450 1,756
Salaries and benefits 2,368 1,456
Secretary expense 10,660 9,244
Special events 28,443 29,214
Travel 4,301 3,799

100,841 102,381

Excess (deficiency) of revenues over expenses $ (6,243) $ 10,790

See accompanying notes to financial statements.
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B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Statement of Changes in Net Assets

Year ended December 31, 2016, with comparative information for 2015
(Unaudited)

Unrestricted
2016
Total

2015
Total

Net assets (deficiency), beginning of year $ 9,220 $ 9,220 $ (1,570)

Excess (deficiency) of revenue over expenses (6,243) (6,243) 10,790

Net assets, end of year $ 2,977 $ 2,977 $ 9,220

See accompanying notes to financial statements.
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B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Statement of Cash Flows

Year ended December 31, 2016, with comparative information for 2015
(Unaudited)

2016 2015

Cash provided by (used in):

Operations:
Excess (deficiency) of revenues over expenses $ (6,243) $ 10,790
Changes in non-cash operating working capital:

Accounts receivable 984 494
Accounts payable and accrued liabilities (1) (803)

Increase (decrease) in cash position (5,260) 10,481

Cash position, beginning of year 9,785 (696)

Cash position, end of year $ 4,525 $ 9,785

See accompanying notes to financial statements.
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B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Notes to Financial Statements

Year ended December 31, 2016
(Unaudited)

Nature of operations:

B.C. Broiler Hatching Egg Producers Association (the "Association") is organized to provide
representation from the hatching egg producers to the poultry industry. The Association is
incorporated under the Society Act (British Columbia) and is a not-for-profit organization under the
Income Tax Act. Accordingly the Association is exempt from income taxes provided certain
requirements of the Income Tax Act are met.

1. Significant accounting policies:

These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The Association's significant accounting policies are as follows:

(a) Revenue recognition:

The Association follows the deferral method of accounting for revenues which include
grants and other revenues. Contributions for specific purposes or programs are deferred
and subsequently recognized as revenue at the time the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the
amounts can be reasonably estimated and collection is reasonably assured.

(b) Financial instruments:

Financial instruments are recorded at fair value on initial recognition.  Freestanding
derivative instruments that are not in a qualifying hedging relationship and equity
instruments that are quoted in an active market are subsequently measured at fair value.
All other financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value.  The Association has not
elected to carry any such financial instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred.  All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.
Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment.  If there is an indicator of impairment, the
Association determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset.  If there is a significant adverse change
in the expected cash flows, the carrying value of the financial asset is reduced to the
highest of the present value of the expected cash flows, the amount that could be realized
from selling the financial asset or the amount the Association expects to realize by
exercising its right to any collateral.  If events and circumstances reverse in a future year,
an impairment loss will be reversed to the extent of the improvement, not exceeding the
initial  carrying value.   
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B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Notes to Financial Statements (continued)

Year ended December 31, 2016
(Unaudited)

1. Significant accounting policies (continued):

(b) Financial instruments (continued):

(c) Use of estimates:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year.  Actual results could differ from those
estimates.

2. Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of
$586 (2015 - nil), which includes amounts payable for payroll related taxes.

3. Economic dependence:

A substantial amount of the Association's revenue is derived from the British Columbia Broiler
Hatching Egg Commission (the "Commission"). Grant income received from the Commission of
$94,321 (2015 - $90,000) is based on the budgetary requirements of the Association which is
determined on an annual basis. 
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Accounts payable and accrued liabilities: 
  
Included in accounts payable and accrued liabilities are government remittances payable of
$586 (2015 - nil), which includes amounts payable for payroll related taxes. 
  
  
Economic dependence: 
  
A substantial amount of the Association's revenue is derived from the British Columbia Broiler 
Hatching Egg Commission (the "Commission").  Grant income received from the Commission of
$94,321 (2015 - $90,000) is based on budgetary requirements of the Association which is
determined on an annual basis.

2. 
 
 
 
 
 
3.    

an impairment loss will be reversed to the extent of the improvement, not exceeding the 
initial carrying value 
  
Use of estimates: 
  
The preparation of the financial statements requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenue and expenses during the year.  Actual results could differ from those 
estimates. 
  
 

(c) 
  
  
  
  
    



B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Notes to Financial Statements (continued)

Year ended December 31, 2016
(Unaudited)

4. Liquidity risk:

Liquidity risk is the risk that the Association will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Association manages its liquidity risk by monitoring its
operating requirements. The Association prepares budget to ensure it has sufficient funds to
fulfill its obligations. There has been no change to the risk exposures from 2015.
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