2018 Annual
Report

VISION
It is through cooperation with industry stakeholders that our greatest
successes will be derived.

MISSION
The mission of the British Columbia Broiler Hatching Egg Commission
is to oversee the production activities of the BC broiler hatching egg
producers and regulate the marketing of their product, and to act as a
leader for the BC broiler hatching egg producers in dealing with other
participants in the chicken meat industry, with stakeholders in the
national marketing scheme and with provincial and municipal
government bodies.
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MESSAGE FROM THE CHAIR
2018 was another year in which the Commission and the BC hatching egg
sector faced significant challenges. Fortunately, we also realized some
opportunities such as implementing a Growth Management Strategy to
allow the industry and individual producers to grow, modernize and
transition.
As always, my thanks to Commission members and staff. Although smaller
than some, the hatching egg sector has the same regulatory and policy
responsibilities as other supply managed sectors while also functioning in a
complex operational environment. Not to mention how much time
Commission representatives contribute nationally to Canadian Hatching
Egg Producers. We are all well served by board members who step up to
those responsibilities and by staff who day-to-day, work hard on behalf of
producers and other stakeholders. Part of our new strategic plan is to
encourage more producers to become interested in serving on the
Commission. It is your “local” government!
In 2018 the Commission laid down some foundations. Our new strategic plan looks ahead five years and
will be supplemented by work action plans that will be used in meeting our goals and objectives. The
Growth Management Strategy is an important component as over the next few years it should enable
individual producers to better position their farms for a sustainable future. The Commission has
commenced a final initiative to address the regulation of Asian Breeders and is close to a decision
regarding the Spiking Male initiative. 2019 should see some measurable results on a variety of fronts.
Pricing remains a pressing issue. The Commission has done some foundational work here, as well. There
is now general recognition that grower premiums are part of the “actual BC live price” and the BC Chicken
Marketing Board has agreed to include premiums in the new linkage formula. The Commission and the
Chicken Board have also been working on a new, improved and verifiable linkage COP which will come
into effect in 2019. In the live pricing review and appeal, the Commission has clearly outlined its positions
on pricing-related matters. These positions will be used in support of Commission pricing decisions as
necessary in 2019 through substantiated, defensible processes.
At the same time, the Commission is working with the BC Egg Hatchery Association on a potential
agreement on hatchery cost adjustments, breeder chick pricing, a vaccine index and implementation of the
Hatching Egg Reporting System (HERS, aka software). An objective for this potential agreement – which
must be reviewed by the Commission, the Chicken Board and their respective Pricing and Production
Advisory Committees – is to have formula-based mechanisms in place to minimize pricing tensions and
through HERS, improve overall production management for the hatching egg sector.
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Although reserving its regulatory discretion to ensure BC hatching egg producers receive a sustainable
price, the Commission continues to advocate a Team BC approach to resolving pricing and other issues.
BC is a high cost province for all stakeholders, competitive issues arising out of Ontario affect all BC
stakeholders and it may only be together that we can further develop the operationally efficient chicken
sector BC will need to support a sustainable future for our industry.
I continue to make open lines of communication with all stakeholders a priority. Yes, we may disagree on
certain issues and the Commission as the decision-maker may not always do what stakeholders wish.
However, the exchange of information, ideas, positions, thoughts and suggestions is extremely important. I,
personally, have learned a lot from my discussions with producers, hatcheries and others. I hope to
continue that learning and look forward to working with everyone in 2019.
Jim Collins, Chair
BC Broiler Hatching Egg Commission
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MESSAGE FROM THE EXECUTIVE DIRECTOR
The BC Broiler Hatching Egg Commission staff continues to work on
behalf of the BC Broiler Hatching Egg Commission’s Board and toward
the goals set out in the Strategic Plan and Key Initiatives.
Each of the initiatives brings new and interesting challenges to the
chicken supply chain.
In 2018, staff worked on developing and launching a Managing Growth
Strategy Work Action Plan and continued the implementation of the
Hatching Egg Reporting System (HERS). Staff was also tasked with the
follow up on the Asian Breeder file post BCFIRB’s decision. The COP
Update and Linkage Review scheduled to be completed in 2019 are also
pressing priorities and have taken a considerable amount of staff time.
Salmonella Enteritidis (SE) and the new regulations around the
preventative use of antibiotics continue to require monitoring. The
Hatching Egg staff continues to monitor for SE using post-fluff in a
surveillance program funded by Producers. An active post SE Cleaning
and Disinfection Program and follow up testing has contributed to the reduction of SE in the chicken supply
chain.
Late in the year the Commission developed, and has been working through, a Spiking Male Review Work
Action Plan. This plan focuses on the short-term goal of mitigating risks when moving males and reviews
the possible long-term decision to regulate against premise-to-premise movement.
A spiking male feasibility study was completed in late 2018 examining the costs associated with each
producer having their own spiking male facility and is under review at the Commission level on next steps.
Hatching Egg staff and Commission members have played a large role on the four feather Emergency
Response Planning Team. This team has divided into subcommittees to ensure that key areas are planned
and prepared for should another Avian Influenza virus hit our province. Additionally, the Avian Influenza
Fund Management Committee was led and supported by Commission members and staff.
Commission staff have been actively involved in the 2019 BC Poultry Conference. Our team has
contributed time and resources to collaborate with the other feather boards and associations to sustain an
event valuable to Producers and informative for all stakeholders.
My talented and dedicated staff continue to work hard for Hatching Egg Producers. Times are challenging
and many difficult tasks are to be undertaken. We look forward to working through those challenges under
the excellent leadership of the Commission members and look forward to the continued success of the BC
Hatching Egg Industry.
Stephanie Nelson, Executive Director
BC Broiler Hatching Egg Commission
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CANADIAN HATCHING EGG PRODUCERS’ REPORT
Producing 100% of national allocation has been a long-standing goal for
CHEP and congratulations to producers are deserved as the industry
approached and met the target in 2018. Work also continued to advance
on strategies to ensure 100% domestic production in the case of
underproduction of any CHEP member provinces.
CHEP launched a refreshed website to bring a more modern look to the
industry that offers greater depth of information to interested stakeholders.
A significant consultation and review to update the CHEP Animal Care
Program (ACP) in 2018 so that all member provinces are in a position to
launch the new national and audited on-farm program in early 2019
represents a substantial achievement. This program will demonstrate the
commitment that our producers have to animal care to our value chain
partners and others. This year also saw some revisions to the CHEQTM
program on egg quality that will improve chick quality for our customers and
comes into effect in 2019.
CHEP’s strong commitment to continuous improvement in the industry through research will continue as we
await the upcoming announcement of the third Poultry Science Cluster. CHEP continues to invest in
research for the sector with a number of topics related to ammonia emerging as a clear priority over the
course of the year.
2018 saw intensive and ongoing negotiations between Canada, Mexico and the U.S. to come to the
Canada – United States – Mexico Agreement (CUSMA) that will replace NAFTA. CHEP followed these
negotiations closely on the ground and continues to follow the ratification process at this time. Hatching
egg and chick access in the new agreement is at the same level as currently under NAFTA.
The Comprehensive and Progressive Trans-Pacific Partnership Agreement (CPTPP) also came into effect
on December 30, 2018, with year two of the granted access coming into force on January 1, 2019. While
no countries that are party to the CPTPP have regulatory approval to export hatching eggs to Canada, this
will be something that CHEP follows closely in future years. It is expected that the access granted on
chicken will be taken up completely.
The industry has also seen the requirement in December of 2018 to obtain a veterinarian’s prescription to
access any on-farm use of antibiotics and continued industry and government pressure when it comes to
antimicrobial use. CHEP highlights the lack of regulatory approvals for antimicrobial-alternative products in
Canada regularly and pushes for Canadian producers to have access to the same technologies and
products that producers in other countries have. This will be crucial with the elimination of preventative use
of Category 2 (2018) and Category 3 (2020) antibiotics to maintain quality.
The poultry industry is also facing increasing pressure to address salmonella risks and this has led to a
number of industry and industry–government working groups that have picked up pace in late 2018.
Reducing the risk of food-borne illness in humans is a significant issue that requires a value-chain
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approach to ensure that preventative actions are taken at all stages. The publication of draft federal
Hatchery Regulations which would establish testing for salmonella enteritis were once again delayed and
are expected in 2019.
CHEP hosted the summer meeting in Halifax, NS and continues to support the work of Nova Scotian
producers as they developed a marketing plan and are now drafting regulations.
Late 2018 saw the launch of a new strategic planning process for CHEP that will lead to new guidance for
the organization over the next five years once it is complete in 2019. It is expected that this document will
be something that we can measure our progress against and keep our focus upon as CHEP works to
advance the industry and deliver upon its mission of ensuring a dependable supply of quality broiler
hatching eggs to Canadian hatcheries.
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BCBHEC STAFF

Left to Right
•
•
•
•
•
•

Naylene Thompson, Administrative Assistant
Lisa Jensen, Controller
Stephanie Nelson, Executive Director
Kaitlyn Loewen, On-Farm Program Coordinator
Joshua Crossett, Manager, Finance & Production
Stephanie Laframboise, Field Technician

Not Pictured
•
•

Barry Harder, Transporter
Chris Richard, Quality Assurance
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BCBHEC BOARD OF DIRECTORS
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Beata Kunze

Allan Cross

V.B. Kunze Farms

Royal Columbian Poultry

Joe Neels

Allan Mulder

Banford Breeders

Gifford Poultry

ON-FARM TEAM REPORT
CHEQ Audits
BC Hatching Egg Producers continue to implement the CHEQ™ food safety program. Producers kept on
schedule for audits in 2018. Corrective actions were completed in a timely manner and all producers are
100% compliant. There have been revisions to the requirements in the CHEQ™ program that will be
mandatory beginning January 1, 2019. Producers will receive the revisions as paper inserts for each
CHEQ™ Manual.

Biosecurity Audits
In 2018 BC Hatching Egg Producers were very active with their biosecurity procedures. Producers
enhanced their protocols and challenged themselves to create biosecurity measures that went above the
minimum standards. Producers maintained 100% compliance in the Biosecurity program. Producers are
reminded to double check if they need signs or other biosecurity materials prior to their annual audits;
inspection staff are happy to provide any necessary supplies.

Animal Care Program
The Animal Care Program will begin roll-out in 2019. All criteria have been approved by CHEP and we will
begin training producers in the spring of 2019. Producers are reminded to review the Animal Care Program
Manual before training begins. We look forward to beginning this new audit program.

Barn Specification Updates
To create a smooth roll-out of the Animal Care Program, the On-Farm Team has been collecting barn
specifications of all premises. These barn specifications include square footage, makes and models of all
equipment, number of feeders, number of waterers and number of nest boxes. Together, these
specifications will determine the new stocking density requirements as the Animal Care Program rolls out.

Emergency Response
In October of 2018 the On-Farm Team participated in an Emergency Operations Center AI Table Top
exercise. The goal of this mock AI event was to streamline efficiency between the CFIA and industry in the
event of an AI outbreak. We were positioned under Operations, in Movement and Surveillance, which
controlled permits and licensing. With a great amount of effort put in by the CFIA, industry, and producers,
this exercise was a success.
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Chick Placements
The On-Farm Team worked to attend as many chick placements as possible in 2018. Overall, producers
were diligent at preparing their pullet barns well before placement day. We saw enhanced biosecurity
measures in place upon chick arrival. Chicks were placed in a timely fashion and were, in many cases,
given supplemental feed and water to aid chicks in the first few days.

Spiking Male Testing
In July this year the On-Farm Team received training to complete spiking male testing. Producers are now
able to get the Commission’s On-Farm Team to perform the mandatory testing at no added cost to the
producers. We are pleased that producers are taking advantage of this new resource to enhance
biosecurity in our industry.

Kaitlyn Loewen
On-Farm Program Coordinator
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Stephanie Laframboise
Field Technician

MESSAGE FROM THE PRODUCERS’ ASSOCIATION
PRESIDENT
How do you determine when the status quo is no longer good? What, or
who, says one thing is better than the other? While much of our industry
can be seen through an objective lens, there is still very much that
remains subjective and open to interpretation. And unfortunately, this
often is woven through the objective aspects, creating a puzzle more
messy than a dropped tray of eggs. This year has seemed to be one of
those years.
Your Producer Association did its best to sift through the year with
keeping the interests of Hatching Egg producers in the forefront.
Looking back on this past year, though frustrating, I feel that we can be
confident in what was accomplished and is still at work. Your
Association does its best to ensure the BC Broiler Hatching Egg
Commission (BCBHEC) and other industry stakeholders are fully aware
of Hatching Egg producer interests.
Your Producers’ Association directors are a well-respected, dedicated, and hard working group. Again, we
had Sandra Lepp help us immensely in organizing, finance and clerical work. She continues to be a great
asset to our industry at the Association level and also in various committees within the poultry industry.
Sandra’s name is often brought up when it comes to an area of need requiring a high level of
professionalism and competency.
Art deRuiter has shown himself to be a tenacious defender of producer interests and promoter of ideas that
he feels will better the industry. Angela Groothof brings her years of experience in the industry to the table
each and every meeting and selflessly promotes the betterment of the industry. Sharmain Zylstra is
proactive and decisive in her work, representing hatching eggs and poultry in general in many committees
and the political arena.
Art, Angela and I continued to represent producers at Pricing and Production Advisory Committee (PPAC)
meetings this year, working to put forth the best interests of the Hatching Egg sector as we worked through
the current poor pricing being experienced, and possible steps to remedy it. Linkage, and the current
pricing appeal by the BC Chicken Growers’ Association (BCCGA) was and will continue to be under
discussion and scrutiny. We ended the year in heated frustration at the 56 week kill age that was imposed,
arguing the need for better communication, planning and what we felt to be unnecessary drastic measures
taken by hatcheries and the BCBHEC. At one of our final meetings of the year, we said goodbye to Chair
Brian Bilkes, and welcomed our new chair, Jim Byrne. Thank your Brian for your work!
Angela continued her work with Sustainable Poultry Farming Group (SPFG), discussing and vetting grant
applications for projects relating to poultry industry research, development, and improvement. She also
worked alongside Sandra and the BC Chicken Growers’ Association with the Poultry in Motion Trailer. This
is one of the best ways to market our industry and reach the public regarding true, honest chicken farming.
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The trailer visits many fairs, and also makes its rounds to schools throughout B.C., educating students
about where their chicken comes from. It has been a very positive tool for our industry.
Sharmain and I continue to represent our sector at the BC Poultry Association. The purpose of the BC
Poultry Association is to lead the regulated BC poultry associations on common issues that strengthen and
improve the well-being of regulated poultry farmers. Sharmain has continued her role as chair of
Biosecurity and has also stepped into the role of representing the poultry industry at the BC Agriculture
Council.
Industry readiness and preparedness for the next Avian Influenza Virus outbreak continues, and again the
Hatching Egg sector represents well. This year, poultry industry participants in Emergency Operations and
Rapid Response ran a table top simulation, along with Canadian Food Inspection Agency (CFIA),
successfully carrying out what would be various roles and responsibilities, should an AI outbreak occur.
In June we held our 3rd annual “#ChickenGolf” Tournament in support of Canuck Place Abbotsford. This
year we continued to see tournament exposure grow. Together with the BC Chicken Growers Association,
we ran a very successful tournament, raising over $35,000 towards the food budget of Canuck Place! This
not only helped raise money for a great cause, but again was a great platform to get our name out to the
general public. Thank you to all who came out for it and supported it!
Working alongside the Commission for the betterment of our industry continues to be an important part of
our mindset as an Association. A cohesive relationship is ideal, but as a Producer Association we have not
hesitated in challenging the Commission and holding them accountable. We will continue to do so in the
upcoming year, as we feel industry objectives that need to be met haven’t been.
It is a privilege to be able to serve as President of the Producers’ Association. I appreciate the opportunity
to and look forward to potentially another year of working alongside so many people who are passionate
and excellent at what they do, as we strive to improve the Hatching Egg Industry.
Thank you,
Bryan Brandsma, President
BC Broiler Hatching Egg Producers’ Association
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ERT FUNDS REPORT
The BC Broiler Hatching Egg Commission (“Commission”) holds funds on behalf of the Emergency
Response Team (“ERT”). The funds comprise contributions by the the BC Egg Marketing Board, BC Turkey
Marketing Board, BC Chicken Marketing Board, and the Commission. The funds are restricted to
expenditures relating to Avian Influenza by the ERT.

At December 31:

Cash

2018

2017

$ 128,975

$ 128,431

2018

2017

Year-ended December 31:

Contributions

$

0

$

0

Interest

$

544

$

149

Expenditures

$

0

$

0

Net

$

544

$

149
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COMMITTEE REPORTS
BC Poultry Association – 2018 Year in Review
The purpose of the BC Poultry Association (BCPA) is to lead the regulated BC poultry associations
on common issues that strengthen and improve the well-being of regulated poultry farmers.
Current BCPA directors
• Directors are appointed by the four-member associations; each association appoints their chair and
one other director. The association represented by the Chair appoints an additional representative
• In addition, each Marketing Board / Commission appoints one producer director representative to
the BCPA. These positions are ex-officio and non-voting.
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Name

Sector and position on BCPA

Steve Heppell

Turkey, Chair

Bryan Brandsma

Hatching Eggs, Vice Chair

Dale Krahn

Chicken

Fred Redekop

Chicken

Mark Siemens

Eggs, Treasurer

Dan Kampen

Eggs

Sharmain Zylstra

Hatching Eggs, BCAC rep, Biosecurity and ERC Chair

Henry Klassen
Stan Thiessen

Turkey
Turkey, SPFG Chair

Allen James
Allan Cross (stepped down Dec 2018 –
position to be filled)

Environment rep – non-voting
ex-officio, Hatching eggs

Ray Nickel

ex-officio, Chicken

James Krahn

ex-officio, Turkey

Matt Vane

ex-officio, Eggs

Meeting highlights
•
•
•
•
•
•
•

The BCPA had five director meetings.
The BCPA’s draft constitution and bylaws were approved at the 2018 AGM.
Angela Groothof, a hatching egg producer, replaced Dale Krahn as the poultry representative on
the Investment Agriculture Foundation.
BCPA directors attended and participated in BCAC’s Ag Day in Victoria.
The BCPA (Shar) represented poultry at BCAC’s Public Trust committee meetings.
Poultry provided input into the revision of the FADES document.
The BCPA recommended to the boards and commission that the poultry sector contact database
be placed on the Premises on-line system.

Biosecurity Committee
•

Work is underway to update the biosecurity manual.

Avian Influenza
•

EOC
o Held quarterly section chiefs meeting and one full EOC committee meeting in November.
o Marvin Friesen replaced Allan Cross as the Chair of the EOC in September. Dan Kampen
is the first back-up. Allan Cross has the year off.
o Table tops - October
▪ Abbotsford – two days. Day one toured the lab, practiced donning and doffing, and
reviewed the actions for the first 12 hours of an outbreak. Day two focused on day
eight of an outbreak. CFIA staff participated both days and provided an update on
their readiness activities.
▪ Armstrong – a one day event for interior producers. CFIA staff participated. A
follow-up meeting was held for Interior producers for further review.
▪ Outcomes – a 22-point improvement plan was provided by the Justice Institute.
o The project to develop an Excel document that can produce farm-specific standard
operating procedures (SOP’s) for poultry producers was completed in September. The
SOPs cover on-farm destruction, disposal, and cleaning and disinfection for AI. A
familiarity training session for auditors will be held at the 2019 Poultry Conference.
o Sent out the flu shot reminder letter.
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•

•

•
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Rapid Response
o Joint teams with poultry representatives, the BC Ministry of Agriculture and CFIA. The goal
is to have trained local producers/staff to quickly respond to an AI outbreak.
o Randy Friesen is the poultry sector lead. Sandra Lepp provides coordination.
o Team meetings and training are on-going.
Surveillance
o An on-going project to implement a passive surveillance system. Various issues have to be
resolved before a system can be implemented.
Working with CFIA
o The four poultry association Chairs or their delegates gave a PowerPoint presentation to
CFIA staff in Abbotsford that was video linked to CFIA staff across the province. The
presentation provided overviews of each sector to prepare CFIA staff for what to expect
going onto each different type of farm.
o Facilitated CFIA destruction team training by connecting them with producers with empty
barns to tour to review destruction logistics and provided birds to practice humane
euthanasia using TED guns.

Sustainable Poultry Farming Group – 2018 Annual Report for Associations
The Sustainable Poultry Farming Group (SPFG) is an industry-led organization
that has representation from BC’s four supply managed poultry sectors –
hatching eggs, broilers, turkeys and table eggs. SPFG is a committee under
the BC Poultry Association (BCPA). SPFG provides the coordination and the
voice for the supply managed poultry sectors to promote sustainable and
environmental farming practices and the implementation of innovative
management technologies. SPFG is poultry farmers and industry working
together to proactively address issues that affect BC’s poultry sector. The
SPFG’s focus is the long-term sustainability of the BC poultry sector.
Current directors are:
Stan Thiessen, Chair

Turkey and BCPA

Angela Groothof

Hatching eggs

Brian Whitta

Chicken

Hester Mulder

Eggs

SPFG received five requests for funding in 2018. The two projects that were funded are listed below in
more detail. Results have not been received. Total funding for the year was $32,400.
2018-04 - Optimization of vaccination treatment to eliminate Salmonella and Campylobacter
contamination of poultry
This project builds off previous project funded by IAFBC and SPFG which looked at ways to reduce
Salmonella and Campylobacter contamination of poultry. Specifically, they isolated lactobacillus
strains from poultry and environment as well as design engineered lactobacillus vaccines along
with some natural antimicrobials to feed chickens and reduce the loads of Campylobacter and
Salmonella in chicken GI tract. By the end of this two-year project (December 2017), they identified
that the synergistic treatment of the encapsulated lactobacillus and cinnamon oil could significantly
reduce the colonization of both Campylobacter and Salmonella in the chickens. The reduction level
was about 100 times compared to the positive control group. However, this synergy treatment was
unable to completely eliminate the colonized pathogens in the chicken GI tract.
They would like to optimize the synergistic treatment and eventually eliminate all the
Campylobacter and Salmonella in the chicken GI tract.
His group will conduct the following experiments within 6-month time window: 1) Introduce another
natural antimicrobial compound (e.g. curcumin and diallyl trisulfide) to the current synergy
treatment (encapsulated lactobacillus and cinnamon oil) to form a triple treatment. They expect this
novel triple treatment will be more effective that can further reduce the load of Campylobacter and
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Salmonella in chicken GI tract. 2) We have constructed 2 more lactobacillus vaccines, both of
which show good antimicrobial effect against Campylobacter and Salmonella in vitro. They will
encapsulate these two vaccines separately and then mix with the aforementioned natural
antimicrobial compounds (e.g. cinnamon oil, curcumin and diallyl trisulfide) and test the effect on
the elimination of Campylobacter and Salmonella in chickens. Their goal is to identify the best
synergistic treatment strategy that can completely eliminate the load of Campylobacter and
Salmonella in chickens.
2018-05 - Aerobic Digestion of Spent Hen Hydrosylate
They are proposing the aerobic digestion of spent hen hydrosylate (from thermal hydrolysis) to
produce microbiologically-rich field and greenhouse plant nutrient solutions.
Thermal hydrolysis is a Canadian technology developed to process risk animal by-products and
carcasses, and is designed to destroy all pathogens, diseases, viruses and TSE’s (transmissible
spongiform encephalopathy), including bovine spongiform encephalopathy aka mad cow disease.
The easily scalable technology is approved by the OIE (World Organization for Animal Health) and
is certified by CFIA (Canadian Food Inspection Agency). A commercial biorefining plant in
Lethbridge, AB, processes 30 tonnes per day of primarily bovine material, and the technology
holder, Biosphere Technologies, has a mobile pilot unit which processes half tonne batches. The
process involves grinding the feedstock (the project would utilize spent hens) then processing for
40 minutes at 180°C and 1,200 kPa in a high-pressure reactor thereby destroying all pathogenic
agents but retaining the valuable nutrients.
The end result is a liquefied hydrolysate version of the starting feedstock [where fats, muscle,
connective tissue and bones are broken down into complex calcium rich solutions of proteins,
carbohydrates and lipids]. To create organic fertilizers for hydroponic growers, these complex
solutions must first be aerobically (microbially) digested in order for plants to use them as a nutrient
source. The project will utilize the aerobic digestion process developed by Alberta Agriculture and
Forestry that was funded in part by SPFG funds.
The complex nature of the hydrosylate solutions requires modifications of the existing aerobic
digestion process. The project will demonstrate greenhouse techniques to utilize the resulting
nutrient solutions to grow plants with and without water recycling. The project will also pursue
organic certification of the nutrient solutions.

On-going projects from previous years
2016-02 One-day knowledge translation workshop on Wetland Sediment testing as a Tool for Avian
Influenza Virus Surveillance
•
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The workshop has been delayed.

2016-06 BCAC’s Public Trust Initiative
•
•

Becky Parker was hired as the new project manager in May.
Key activities for 2018 were:
o Speak-Up and How to Host a Farm Tour training sessions in Abbotsford - BCAC offered inperson training facilitated by Clinton Monchuk, Executive Director of Farm and Food Care
Saskatchewan.
o Research on Consumer Perceptions - BCAC commissioned research through Insights
West to test the opinions of BC residents on important agri-food topics.
o Public Trust Hub meeting - Participants learned about ProAction, and the Certified
Sustainable Beef programs, including practical advice for establishing commodity specific
verification systems. A second panel highlighted retailers’ perspectives (White Spot and
Save-On Foods).
o How to Host a Farm Tour webinars - BCAC offered two webinars focused on how to host
farm tours. Webinars were facilitated by Clinton Monchuk, Executive Director of Farm and
Food Care Saskatchewan.
o Farm Tour - We Heart Local BC hosted a farm tour for food influencers (chefs, nutritionists
and dietitians). The bus tour of the north Okanagan included a visit to Okanagan
Riverbend Poultry (Organic Egg Farm), Madalea Growers (Blueberry Farm) and Serene
Lea Farms (Dairy Farm).
o We Heart Local BC - Regular posts on social media channels highlighting BC products.
New website was launched in November 2018.
o Speak Up training was held in November in Kamloops and Kelowna.
o Attended 5 Education and Career fairs across lower mainland and Vancouver Island (with
over 10,000 attendees).

Other activities
1. SPFG met with Agriculture and Agri-Food Canada researchers and berry and dairy producers to
discuss a manure swapping project.
2. The top poultry issues were reviewed and updated.
Top Issues for 2018
Note that these issues are in no particular order. The list highlights the priority areas for poultry research
and development investment. The list is updated annually with input from the four associations.
•

•
•
•
•

Alternative energy and climate change
o Composting
o Manure
o Options for mortality (Digester vs incinerator)
o Windrowing litter (piling up in rows to aid composting) in the barn between flocks
Manure and litter management
Markets
Alternative uses (reuse) for manure
Bedding
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•
•

•

•
•
•
•

21

Pest control
o Darkling beetles and flies (the effects of larvacides)
o Rodents
Production - barns
o Lighting – how can lighting (LED and other) benefit bird health and performance
o CO2 – levels, humidity for ultimate conditions
o Dust control
▪ Poor air quality in the winter – too much dust in the air during winter months
▪ Dust on the loading out of manure
o Disinfection – effectiveness and quality
Production – birds
o Fatty liver
o Eggs – heat vs age
o Chicks – hatchery environment, disease
o Chick quality
Welfare
o Catching
o Cage issue and how it relates to sustainability
Biosecurity
Antimicrobial use / alternatives to antibiotics
Public Trust

Poultry in Motion Committee
The Poultry in Motion Committee, chaired by Dave Martens (BCCGA director), oversees the operation of
the Poultry in Motion Educational Mini Barn program in the Lower Mainland, Fraser Valley and on
Vancouver Island. The BC Hatching Egg Producers’ Association is represented by Angela Groothof and
Sandra Lepp. Bev Whitta represents the interests of the Poultry in Motion Educational Mini Barn program
on Vancouver Island. Margret Duin (BCCGA) oversees administration, purchasing and financial aspects.
The Committee meets 2 to 3 times per year to assess and re-evaluate the program.
The existing Poultry in Motion trailer will continue to be jointly owned and operated by the BC Chicken
Growers’ Association and BC Broiler Hatching Egg Producers’ Association based on an 80/20 ownership
and operation cost share.
Poultry in Motion Educational Mini Barn Maintenance and Repair
The Poultry in Motion Educational Mini Barn, that was custom built 10 years ago, underwent extensive
maintenance and repair in 2017 and 2018. This included replacement of the air conditioning system,
installation of additional venting, electrical system update, installation of safety steps and additional security
locks, a second set of breeder slats for quicker clean-ups and general maintenance and repair. The Poultry
in Motion Educational Mini Barn now features a professional sound system. This greatly improves the
presentations at schools, especially to larger groups of students. The sound system includes weather
proof speakers mounted on the trailer and a microphone.
Planned repairs for the December 2018/January 2019 winter downtime include an upgrade to an internal
water holding tank and pump. This will increase the length of time into the late fall and early spring when
we can offer the program to schools. It will save on wear and tear to the water pump system while traveling
to schools in the fall.
The maintenance will continue in 2019 with a planned repainting of the trailer.
Dave Martens and Margret Duin

Poultry in Motion Educational Mini Barn Program – Fraser Valley
Lower Mainland/Fraser Valley
This past year was another very successful year for the Poultry in Motional Educational Mini-Barn program
in the Lower Mainland and Fraser Valley region.
Sheryl Martens took over for Kelsey Schuurman as Poultry in Motion Coordinator as of July 2018. Kalie
Fooks continues to present Poultry in Motion.
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Fairs and School Presentations 2018 Highlights
• 12 Fairs/Festivals were attended in the Lower Mainland
o Abbotsford Agrifair
o Abbotsford Berry Fest 2018
o Agassiz Fair
o Aldergrove Fair
o Chilliwack Fair
o Cloverdale Rodeo & Fair
o Eagle Acres Pumpkin Patch
o Maple Ridge-Pitt Meadows Country Fest
o Olde Harvest Fair (Surrey)
o Pacific National Exhibition (PNE)
o Pitt Meadow Agricultural Day
o Rosedale Harvest Festival
• Schools – 68 schools attended for the year with over 19,780 students attending presentations
o Spring 2018 – 35 schools were attended from February to June 2018 – reaching out to
approximately 10,780 students
o Fall 2018 – 33 schools were attended by Kalie Fooks from September to November –
reaching out to approximately 9,000 students
• All of the fairs and schools were extremely well attended. Lots of information and brochures, etc.
were handed out at each presentation.
We currently see a continued steady stream of booking interest from both the elementary and secondary
levels for presentations for the spring of 2019 (March, April and May are almost all booked).
Kalie has a strong passion for educating the Elementary students and even more so the Secondary
schools. She brings back trust into our industry of how we care for chickens on our farms. The media has
definitely brought a negative tone to our industry and Kalie is happy to inform students and the public that
chicken is safe to eat and feed your family from a Canadian Chicken Farmer.
Overall, it was a very successful year in 2018 and we continue to work hard to ensure 2019 is very
successful as well.
Sheryl Martens
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Poultry in Motion Educational Mini Barn Program – Vancouver Island
This past spring, the Poultry in Motion Educational Mini-Barn presentations were once again
enthusiastically received during the four weeks of school visits here on Vancouver Island. Each school day
was quickly booked with schools from Cowichan, Nanaimo-Ladysmith, Port Alberni and Courtenay School
Districts. As well, I am pleased to report that a list is in place for 2019. This event is often referred to as ‘the
field trip that comes to the school’.
All visits were greeted and welcomed by students and staff so attentively curious about our chicken
industry. That curiosity was respectfully evidenced by the variety of questions presented by all grade levels
at each presentation. A secondary school science teacher stated that he welcomes opportunities for his
students to participate in a ‘science in action’ presentation. The remaining student body, and happy
revisiting students together with remaining staff took the opportunity to visit during the break times providing
even another opportunity to ‘talk chicken’!
Set up at the schools was completed well before student drop off and remained in place until after student
pick up time allowing for connections with parents, caregivers and the neighbours.
Participating in the Island Ag Show in Duncan was a big hit. Along with a packed crowd of visitors each
day, we were happy to welcome the Minister of Agriculture, Lana Popham, and the Lt. Governor, Judith
Guichon, as well as many busloads of inquisitive school children. The mini-barn has been booked for the
2019 Ag Show being held in Saanich this coming February.
Two fairs were again attended on the Island: Vancouver Island Exhibition and Cowichan Exhibition. Both
fairs provide the mini barn with a center stage opportunity to boost the educational component of their fairs
which allows for many conversations with our consumers who are searching for accurate information about
BC’s and Canada’s chicken production.
As one of BC’s chicken farmers, I sincerely welcome and feel privileged for the opportunity to provide a
plethora of accurate, detailed information to consumers regarding our industry for everything ranging from
animal care to supply management and all topics in between.
Bev Whitta

24

PRODUCER OF THE YEAR 2017

J and L Farms
(John and Lindy Yeomans)
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Hatchery

Winner

Fraser Valley Chick Sales Ltd.

Gore Farms (Lee Gore)

Rossdown Hatchery

Brylyn Farms Ltd. (Bryan & Lynette Brandsma)

Sofina Foods Inc.

J and L Farms (John and Lindy Yeomans)

Western Hatchery Ltd.

Johnston Farms Ltd. (Scott Johnston)

2018 ACCOMPLISHMENTS

Chicken Golf raised
$40,000 for Canuck
Place Children’s
Hospice

Producer levy
reduced by 5%

Reached quota
utilization of
106%

Public Accountibility
and Reporting Project
(Quota) included in
Annual Report

Growth Management
Strategy launched

Updated the
Commission’s
Strategic Plan

New entrant via New
Producer Program
launched in 2018

$1 Million in the
Reserve for the
Unforeseen

Helped plan and
implement BCPC
for 2018
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BC APPEAL PROCESS
FILING A REGULATED MARKETING APPEAL WITH THE BRITISH COLUMBIA FARM
INDUSTRY REVIEW BOARD
A person aggrieved or dissatisfied with an order, decision or determination of the following commodity
marketing boards and commissions may file an appeal to the British Columbia Farm Industry Review Board
(BCFIRB):
•
•
•
•
•
•
•
•

British Columbia Broiler Hatching Egg Commission
British Columbia Chicken Marketing Board
British Columbia Cranberry Marketing Commission
British Columbia Egg Marketing Board
British Columbia Hog Marketing Commission
British Columbia Milk Marketing Board
British Columbia Turkey Marketing Board
British Columbia Vegetable Marketing Commission

What is the British Columbia Farm Industry Review Board?
The British Columbia Farm Industry Review Board (BCFIRB) is an administrative tribunal that has statutory
responsibility for exercising regulatory and adjudicative functions independent of government in its general
supervision of BC regulated marketing boards and commissions and in hearing regulated marketing
appeals and farm practices complaints.
Originally known as the British Columbia Marketing Board (“BCMB”), BCFIRB was created in 1934 under
the NPMA to supervise the commodity boards. Over the years, the role has been expanded and its
authority redefined to address changes in the regulated marketing sector. BCFIRB is composes of up to
ten members appointed by Lieutenant Governor-in-Council (LGIC). Board members backgrounds vary,
with experience in production, marketing, law and education related to agricultural issues.
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How long do I have to appeal?
BCFIRB must receive your written notice of appeal not more than thirty (30) days after the order, decision
or determination of the commodity board or commission is made.
If an appeal is filed more than 30 days after the marketing board’s decision, the person filing the notice of
appeal must explain what special circumstances exist that warrant BCFIRB accepting a late special appeal
(see ATA s.24).

Do I need legal counsel?
Only if you want or think you need it. It is your decision to make, and you will be responsible for paying
your own lawyer.

Where do I send the appeal?
Either by mail, courier, fax or email as follows:
Mail:
Attention: Executive Director
British Columbia Farm Industry Review Board
PO Box 9129 Stn Prov Govt
Victoria BC V8W 9B5
Courier:
Attention: Executive Director
British Columbia Farm Industry Review Board
780 Blanshard Street
Victoria BC V8W 2H1
Email: firb@gov.bc.ca
Fax: 250-356-5131
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What should be included in the notice of appeal?
The notice of appeal must be accompanied by a non-refundable $100.00 filing fee. Cheque or money
orders should be made out to the “Minister of Finance”.
The notice of appeal must include the following:
•
•
•
•
•
•

be in writing and signed
identify the decision being appealed
state why the decision should be changed
state the outcome requested from BCFIRB
include your name, address, telephone number, email (or the contact information of the person
handling the appeal for you)
include an address for delivery of any notices related to the appeal

BCFIRB’s notice of appeal form can be used to file an appeal.

What happens when the British Columbia Farm Industry Review Board receives the
appeal?
BCFIRB will send you a letter acknowledging the receipt of your appeal. This letter will also contain
information which explains the appeal process in greater detail. At the same time, BCFIRB will notify the
commodity board or commission concerned that an appeal has been filed and instruct them of their
responsibilities as outlined in the Rules of Practice and Procedures.
BCFIRB will also ensure that the commodity board or commission has received a copy of your notice of
appeal.
BCFIRB will issue notice to the parties requiring them to attend a pre-hearing conference call. The purpose
of the pre-hearing conference will be to clarify the issue on appeal and determine the position of each party
as well as the remedies sought by the appellant. The pre-hearing conference call will also be used to
confirm hearing dates and directions for the appeal hearing.
BCFIRB encourages parties to consider Alternative Dispute Resolution (ADR) to facilitate settlements of
the matter under appeal and will assist the parties in establishing an ADR process. Parties can apply to
BCFIRB requesting ADR. Discussions about possible ADR alternatives will also be an agenda item for the
pre-hearing conference.
The hearing of your appeal will normally be held not more than 60 days after BCFIRB first receives your
notice of appeal; however, these timelines will be dependent upon the circumstances of all the parties to
the appeal.
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What is the most important thing for me to remember?
BCFIRB must receive your written notice of appeal within 30 days of an order, decision or determination of
the commodity board or commission. Failure to meet this deadline may result in BCFIRB not hearing your
appeal.

How can I get more information?
For further information please refer to the Rules and Practice and Procedures. Section 8 of the Natural
Products Marketing (BC) Act (NPMA), and the Administrative Tribunals Act (ATA).
More information on the appeal process is available on BCFIRB’s website at:
www.gov.bc.ca/BCFarmIndustryReviewBoard
The standing orders of the commodity board or commission involved may also contain information.
Should you have any further questions please feel free to contact BCFIRB directly at:
Phone: 250-356-8945
Fax: 250-356-5131
Email: firb@gov.bc.ca
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PUBLIC ACCOUNTABILITY AND REPORTING PROJECT
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QUOTA MANAGEMENT AND MOVEMENT
Accordance of Quota Management
This report on quota management and movement has been prepared with respect to BCFIRB’s letter dated
August 15, 2018 regarding the Public Accountability and Reporting Project.
The Commission’s Consolidated Orders, policies, procedures and decisions are made in accordance with
legislation, regulations, formal agreements and BCFIRB decisions and directions.
The most recent regulated sector-wide BCFIRB decision, Quota Assessment Tools Supervisory Review,
was made on February 2, 2018, with subsequent clarification letters.
BCFIRB also delivered its decision on the Asian Breeder Producers Supervisory Review on July 17, 2018.

Strategic Planning and Sustainable Industry Development
Sound quota management supports the Commission’s vision and goals for the industry. These are outlined
in the Commission’s current Strategic Plan under the overarching priority of developing a comprehensive
marketing model.
Sustainable Industry Development
Sustainable industry development must be made within the context of the Natural Products Marketing (BC)
Act and its regulations, the BC Broiler Hatching Egg Commission Scheme, the Regulated Marketing
Economic Policy (2004), BCFIRB direction and the Commission’s Consolidated Orders.
The Strategic Plan includes two key initiatives specific to quota management: Managing Growth and
Production Challenges, and Asian Breeders / Speciality. Both initiatives have certain elements that overlap
and will require significant time and resources to achieve these initiatives.
The Managing Growth and Production Challenges key initiative includes reviewing the status of
implementation of the Hatching Egg Reporting System (software), regional diversification, “80/20”, and the
quota tools. The Commission’s current quota management policies remain in place until such time that a
comprehensive review with appropriate stakeholder input is commenced; the review must be made in the
context of the Quota Assessment Tools Supervisory Review decision rendered by BCFIRB on February 2,
2018 and subsequent clarification letters.
The Asian Breeder section will require, among other things, the continued implementation of the July 17,
2018 Supervisory Review decision. Action items will include:
•
•
•
•
•
•

Completion of the Amending Order;
Hatchery licensing and reporting;
Permit Application Process development;
Reviewing Asian Breeder representation;
Separating allocation for Asian Breeder / Specialty markets at the national level; and
Revisiting regulatory tools available.

Appropriate work action plans have been developed to address these key initiatives.
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Industry Structure
The broiler hatching egg industry quota system is a hen-based quota system. There is a total of 1,766,182
quota units, spread over a two-year cycle. One quota unit is equal to one placeable broiler breeder hen.
Producers are told how much of this quota they are to produce (place as hens), on an annual basis; this is
utilization and is expressed as a percentage. Utilization can move up and down and may exceed 100% at
times. Utilization matches domestic allocation – demand – issued by Canadian Hatching Egg Producers
(CHEP) with a supply of domestic hatching eggs for British Columbia.
Quota, Size, Region and Product Classifications
Quota Classifications
Mainstream
New Producer Program (NPP)

Description
Mainstream Placement Quota in use
New Producer Program (Mainstream) in use

Table 1

NPP reported is quota issued from the Pool; New Entrants may hold both NPP and Mainstream quota.
Size Classifications
Small
Medium
Large

Quota Hens
Less than 25,000 quota hens per cycle
25,000 to 49,999 quota hens per cycle
Greater than 50,000 quota hens per cycle

Table 2

Minimum farm size is 12,000 quota hens per cycle; a medium-sized farm is considered to start
approximately double that size at 25,000. Note that the New Producer Program Rules (BCBHEC
Consolidated Order, Schedule 1) permit new entrants through this program to receive 5,000 quota hens;
such new entrants are permitted to operate at 5,000 quota hens until an additional 7,000 (at minimum) can
be secured.
Region Classifications
Lower Mainland
Vancouver Island
Interior

Geographic Boundaries
Fraser Valley, Metro Vancouver (Hope to Vancouver)
Vancouver Island and gulf islands
Interior BC (north and east of Fraser Valley and Vancouver)

Table 3

All producers are currently in the Lower Mainland. There is limited broiler production on Vancouver Island;
there is no local hatching egg production or hatchery. There are two hatcheries located in the Interior.
Regional diversification is identified within the 2019 Strategic Plan with a primary focus on the Interior.
Product Classifications
Mainstream
Asian Breeder / Specialty

Breed
White Plymouth Rock
Silkie, Taiwanese (as identified in Canadian Chicken
Licensing Regulations (SOR/2002-22), Schedule 4)

Table 4

The Commission has begun collecting Asian Breeder / Specialty production data as of January 1, 2019;
2018 data is unavailable and is shown as “n/a” in tables that follow, as applicable.
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Total Farm Operations & Total Quota Allocated
By Established and New Entrant Producers (Type)
Date

Established
# Producers
Quota

January 1,
2018
December
31, 2018

New Entrant*
# Producers
Quota

Total
# Producers

Quota

48

1,742,055

3

15,000

51

1,757,055

48

1,716,465

6

44,000

54

1,760,465

Table 5

*New Entrants through New Producer Program, succession planning or purchased quota. See New Entrants section (Table 20)
for further breakdown.

By Size
Date

Size

January 1,
2018

Small
Medium
Large
Total

# Producers
14
28
9
51

Mainstream
186,355
980,486
565,214
1,732,055

Quota (in use)
NPP
25,000
0
0
25,000

Total
211,355
980,486
565,214
1,757,055

Mainstream
249,765
965,486
515,214
1,730,465

Quota (in use)
NPP
30,000
0
0
30,000

Total
279,765
965,486
515,214
1,760,465

Mainstream
1,732,055
0
0
1,732,055

Quota (in use)
NPP
25,000
0
0
25,000

Total
1,757,055
0
0
1,757,055

Mainstream
1,730,465
0
0
1,730,465

Quota (in use)
NPP
30,000
0
0
30,000

Total
1,760,465
0
0
1,760,465

Table 6

Date

Size

December 31,
2018

Small
Medium
Large
Total

# Producers
19
27
8
54

Table 7

By Region
Date

Region

January 1,
2018

Lower Mainland
Vancouver Island
Interior
Total

# Producers
51
0
0
51

Table 8

Date

Region

December 31,
2018

Lower Mainland
Vancouver Island
Interior
Total

# Producers
54
0
0
54

Table 9
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By Product
Date

Product

January 1,
2018

Mainstream
Asian Breeder
Other
Total

# Producers
51
n/a
n/a
51

Mainstream
1,732,055
n/a
n/a
1,732,055

Quota (in use)
NPP
25,000
n/a
n/a
25,000

Total
1,757,055
n/a
n/a
1,757,055

Mainstream
1,730,465
n/a
n/a
1,730,465

Quota (in use)
NPP
30,000
n/a
n/a
30,000

Total
1,760,465
n/a
n/a
1,760,465

Table 10

Date

Product

December 31,
2018

Mainstream
Asian Breeder
Other
Total

# Producers
54
n/a
n/a
54

Table 11

Production
Volume is based on hatching egg pickups from the farm from January 1 to December 31, 2018.
By Type
Type
Established
New Entrant
Total

Volume (Hatching Eggs)
117,730,148
1,403,223
119,133,371

Percentage
98.8%
1.2%
100.0%

Volume (Hatching Eggs)
18,136,243
64,606,171
36,390,958
119,133,372

Percentage
15.2%
54.3%
30.5%
100.0%

Volume (Hatching Eggs)
119,133,372
0
0
119,133,372

Percentage
100.0%
0.0%
0.0%
100.0%

Table 12

By Size
Size
Small
Medium
Large
Total
Table 13

By Region
Region
Lower Mainland
Vancouver Island
Interior
Total
Table 14
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By Product
Product
Mainstream
Asian Breeder
Other
Total

Volume (Hatching Eggs)
119,133,372
n/a
n/a
119,133,372

Percentage
100.0%
0.0%
0.0%
100.0%

Table 15

Growth
No growth quota was allotted in the year.
Utilization was adjusted to 100% for placements beginning on or after July 1, 2017 and to 106% for
placements beginning on or after July 1, 2018. Utilization is a tool to match domestic allocation – demand
– issued by Canadian Hatching Egg Producers (CHEP) with a supply of domestic hatching eggs for British
Columbia. Utilization can move up and down and may exceed 100% at times.

Retraction
No quota was retracted in the year other than through assessments (Tables 16-19).

Quota Movement
By Type of Producer
Transaction
January 1, 2018
Purchased
Sold – transfer assessment exempt
Sold – with transfer assessment
Transfer assessment (pooled)
Allotted (from pool)
Established New Entrants
December 31, 2018

Established
1,742,055
201,793
(193,993)
(31,800)
(1,590)
0
0
1,716,465

New Entrant
15,000
24,000
0
0
0
5,000
0
44,000

Total
1,757,055
225,793
(193,993)
(31,800)
(1,590)
5,000
0
1,760,465

Table 16
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By Type of Quota
Transaction
January 1, 2018
Purchased
Sold – transfer assessment exempt
Sold – with transfer assessment
Transfer assessment (pooled)
Allotted (from pool)
December 31, 2018

Mainstream
1,732,055
225,793
(193,993)
(31,800)
(1,590)
0
1,730,465

New Producer
Program
25,000
0
0
0
0
5,000
30,000

1,757,055
225,793
(193,993)
(31,800)
(1,590)
5,000
1,760,465

Medium
980,486
3,500
73,628
0
(24,800)
(73,628)
0
(1,265)
0
7,565
965,486

Large
565,214
0
0
120,865
(2,000)
0
(120,865)
(100)
0
(47,900)
515,214

Total
1,757,055
4,500
98,428
122,865
(27,800)
(77,128)
(120,865)
(1,590)
5,000
0
1,760,465

Interior

Total

0
0
0
0
0
0
0
0
0
0
0

1,757,055
225,793
0
0
(225,793)
0
0
(1,590)
5,000
0
1,760,465

Total

Table 17

By Size of Producer
Transaction
January 1, 2018
Purchased – from Small
Purchased – from Medium
Purchased – from Large
Sold – to Small
Sold – to Medium
Sold – to Large
Transfer assessment (pooled)
Allotted (from pool)
Net reclassification due to transfers
December 31, 2018

Small
211,355
1,000
24,800
2,000
(1,000)
(3,500)
0
(225)
5,000
40,335
279,765

Table 18

By Location of Producer
Transaction
January 1, 2018
Purchased – from Lower Mainland
Purchased – from Vancouver Island
Purchased – from Interior
Sold – to Lower Mainland
Sold – to Vancouver Island
Sold – to Interior
Transfer assessment (pooled)
Allotted (from pool)
Net reclassification due to relocation
December 31, 2018
Table 19
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Lower Vancouver
Mainland
Island
1,757,055
0
225,793
0
0
0
0
0
(225,793)
0
0
0
0
0
(1,590)
0
5,000
0
0
0
1,760,465
0

New Entrants
New entrants entered the hatching egg industry in 2018 as follows:
Pathways
Entry:
New Producer Program entrant
Succession planning
Purchased quota
Graduation / Reclassification:
New Producer Program – Farm at minimum size
New Producer Program – Length of experience (10 years)
Length of experience† (succession planning / purchased quota)
Exit:
Quota sale – transfer assessment exempt
Quota sale – with transfer assessment
Net change

# Producers

Quota

1
0
2

5,000
0
24,000

0
0
0

0
0
0

0
0
3

0
0
29,000

Table 20

† Length of experience varies based on entry pathway.

Small Lot / Permit Production
No small lot or permit production in the year. See further comments on permit production, including
developments in the Asian Breeder / Speciality market, under section titled Quota Management Supports
Delivery of Ministry Policy (Regulated Marketing Economic Policy 2004) – Specialty and Niche Markets.

Hatching Capacity
There are currently 11 hatcheries licensed in British Columbia.
By License
Provincial Licenses
11

Federal Licenses (CHEP)
10

Table 21

A hatchery must be provincially licensed in order to have a CHEP license (federal). The CHEP license is
for a buyer’s and/or seller’s license for the interprovincial and export movement of broiler hatching eggs and
chicks. Applications for license are on an annual basis.
By Region
Region
Lower Mainland
Vancouver Island
Interior
Total

# Hatcheries
9
0
2
11

Table 22
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By Size
Throughput of eggs & egg equivalents (import
broiler chicks)
< 12.50% of market
12.50% to 24.99% of market
> 25.00% of market
Total

# Hatcheries
8
1
2
11

Table 23

By General Product Type/Area of Business
Throughput Type (for placement or custom hatch)
Mainstream only
Asian Breeder / Specialty only
Both Mainstream & Asian Breeder
Total

# Hatcheries
7
0
4
11

Table 24

Quota Price
The Commission does not run a quota exchange, but a Quota Billboard. The Quota Billboard and related
FAQ is posted on our website and available to the public. The Billboard includes: contact details, amount
of quota, timing of current placement, type of transaction (e.g. sale), and posting date. Price and related
particulars are negotiated between the parties to the transaction and are not known to the Commission.

Producer Engagement and Commitment to the Industry
Leased Quota
Average Leased Quota for Cycle
Group
Lessors
Industry

# Producers
13
54

Leased Quota†
21,896
21,896

Total Quota
501,287
1,758,760

Total Placeable
516,325
1,811,521

% of Placeable
4.2%
1.2%

Table 25

† Confirmed leases to January 24, 2019.
•
•
•
•
•
•
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Quota cycle: July 1, 2017 to June 30, 2019 (2 years).
Maximum permitted to be leased is 20% of a producer’s quota holdings.
Leased quota is placeable hens available to the lessor/producer.
Total quota is that which is owned by the lessor/producer. Industry owned amount is the average
of 2017 and 2018.
Total placeable is equal to the total quota multiplied at the applicable utilization rate at the time.
Placeable quota may be higher or lower than total quota available for the cycle due to the
percentage of utilization as set by the Board annually.

Industry Exits
Industry exists are considered exits through sales or surrender of quota that result in no further quota being
held in the industry. Reclassification or graduation from New Entrant status – whether through the New
Producer Program, succession planning or purchased quota – is not considered an exit.
Exits of Established Producers – January 1 to December 31, 2018
Within 5 Years of
Entering
0

Between 5 and 10 Years of
Entering
0

In Industry 10 + Years

Total

0

0

Table 26

Note: New Entrants by way of succession planning or purchased quota may be considered Established Producers before 10
years in the industry.

Exits of New Entrants – New Producer Program only – January 1 to December 31, 2018
Within 5 Years of Entering
0

Between 5 and 10 Years of
Entering
0

Total
0

Table 27

Note: New Entrants that entered via the New Producer Program at 10 years are considered Established Producers.

Quota Management Supports Delivery of Ministry Policy (Regulated Marketing Economic Policy
2004)
Specialty and Niche Markets
In addressing the specialty and niche markets, BCBHEC is developing a permit-based system that
identifies producers of hatching eggs of Asian and other breeds.
This system will include transferable production permits and include mandatory reporting by licensed
hatcheries of any speciality or niche markets. Such reporting will allow the Commission to identify any
emerging trends, as well as establish baseline information on current specialty and niche markets.
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Provincial Share of National Allocation
Canadian Hatching Egg Producers – 2018 Final Allocation
Allocation – Hatching Eggs
Province

Mainstream

British Columbia
Alberta
Saskatchewan
Manitoba
Ontario
Québec
Nova Scotia
NB / PEI / NL
Total

123,816,208
82,643,495
32,958,019
37,218,364
251,931,883
207,021,801
26,248,040
32,128,076
793,965,886

Asian Breeder /
Specialty
0
0
0
0
0
0
0
0
0

Total
123,816,208
82,643,495
32,958,019
37,218,364
251,931,883
207,021,801
26,248,040
32,128,076
793,965,886

Table 28

Market Share – Hatching Eggs Allocation
Province
British Columbia
Alberta
Saskatchewan
Manitoba
Ontario
Québec
Nova Scotia
NB / PEI / NL
Total

Mainstream
15.6%
10.4%
4.2%
4.7%
31.7%
26.1%
3.3%
4.0%
100.0%

Asian Breeder /
Specialty
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a

Total
15.6%
10.4%
4.2%
4.7%
31.7%
26.1%
3.3%
4.0%
100.0%

Table 29

Market Share – Chicken Production‡
Province
British Columbia
Alberta
Saskatchewan
Manitoba
Ontario
Québec
Nova Scotia
NB / PEI / NL
Total

Market Share
14.6%
9.7%
3.6%
4.1%
33.7%
26.8%
3.3%
4.2%
100.0%

Table 30

‡ Per CHEP: Provincial chicken production market shares are calculated based on the most recent data compiled on
a 52-week rolling basis, consisting of the most recent quota allocations approved by CFC and, for the remaining
weeks, the most recent chicken production data provided by CFC.
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Several factors, such as set eggs, net international and interprovincial chick movement, meat-to-egg ratio
(which includes hatchability) and imports effect the provincial allocation of hatching eggs (i.e. these factors
explain how 14.6% of chicken production market share (Table 30) translates to 15.6% of hatching egg
allocation (Table 29)).
CHEP’s hatching egg allocation is not separated between mainstream and specialty markets.
BCBHEC estimates, based on reporting to BCBHEC and BC Chicken Marketing Board, that the percentage
volume of placements that relate to Asian Breeders / Specialty and deducts this percentage off the BC
allocation provided by CHEP to arrive at the mainstream allocation target. The percentage in 2018 was
approximately 3.0%.
It is anticipated through increased reporting from hatcheries on Asian Breeder placements and production
that the market share will be further refined.

Exported Product and Import Volume Supplementals
No hatching egg product was exported in the year.
Import volume supplementals granted by the federal government in the year is not readily available.
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KPMG LLP
32575 Simon Ave
Abbotsford BC V2T 4W6
Canada
Telephone (604) 854-2200
Fax (604) 853-2756

INDEPENDENT AUDITORS' REPORT
To the Directors of British Columbia Hatching Egg Commission:
Opinion
We have audited the financial statements of the British Columbia Broiler Hatching
Egg Commission (the “Commission”), which comprise:

•
•
•
•
•

The statement of financial position as at December 31, 2018
the statement of operations for the year then ended
the statement of change in net financial assets for the year then ended
the statement of cash flows for the year then ended
and notes to the financial statements, including a summary of significant
accounting policies

(Hereinafter referred to as the “financial statements”).
In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Commission as at December 31, 2018, and
its results of operations, its changes in net financial assets and its cash flows for
the year then ended in accordance with Canadian accounting standards for notfor-profit organizations.
Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
“Auditors’ Responsibilities for the Audit of the Financial Statements” section of our
auditors’ report.
We are independent of the Commission in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada
and we have fulfilled our other responsibilities in accordance with these
requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.
Other Information
Management is responsible for the other information. Other information comprises
the information, other than the financial statements and the auditors’ report
thereon, included in the 2018 Annual Report.
KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.

44

British Columbia Broiler Hatching Egg Commission
Page 2

Our opinion on the financial statements does not cover the other information and
we do not and will not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our
knowledge obtained in the audit and remain alert for indications that the other
information appears to be materially misstated.
We obtained the information, other than the financial statements and the auditors’
report thereon, included in the 2018 Annual Report as at the date of this auditors’
report. If, based on the work we have performed on this other information, we
conclude that there is a material misstatement of this other information, we are
required to report that fact in the auditors’ report.
We have nothing to report in this regard.
Responsibilities of Management and Those Charged with Governance for the
Financial Statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing
the Commission’s ability to continue as a going concern, disclosing as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Commission or to cease
operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Commission’s
financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.
As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional
skepticism throughout the audit.
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We also:

•

Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control.

•

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the
Commission’s internal control.

•

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

•

Conclude on the appropriateness of management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on Commission’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may
cause Commission to cease to continue as a going concern.

•

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner
that achieves fair presentation.

•

Communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Chartered Professional Accountants
Abbotsford, Canada
February 5, 2019
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Statement of Operations
Year ended December 31, 2018, with comparative information for 2017
2018
Revenue:
Producer levies (note 8)
Non-hatching egg revenue (note 9)
Interest and miscellaneous
Deferred capital contributions
Licenses and fees
Quality assurance revenue

$

Expenses:
Advertising and promotion
Amortization
Animal Health Lab
BCBHEP Association
BC Poultry Conference
Canadian Hatching Egg Producers levy
Chairman and members' per diems
Interest and bank charges
Legal and accounting
Non-hatching egg expenses (note 9)
Office and miscellaneous
Office rent
Pricing expense
Professional services
Quality assurance expenses
Research and development, standards, biosecurity
SE project expenses
Telephone
Travel
Wages and benefits (note 10)

Excess of revenues over expenses

1,919,943
585,227
46,963
15,660
3,700
2,571,493

2017

$

10,085
43,530
80,230
147,266
7,863
380,261
147,433
1,680
64,915
547,465
64,689
30,646
44,281
15,221
12,055
25,322
10,468
11,253
64,682
510,321
2,219,666
$

351,827

1,809,582
533,256
31,349
1,550
10,715
2,386,452

10,886
3,216
80,450
118,206
21,700
357,241
150,824
2,006
41,376
489,379
66,926
29,598
9,000
12,380
28,476
14,987
18,466
6,160
50,077
422,580
1,933,934
$

452,518

See accompanying notes to financial statements.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Statement of Changes in Net Assets
Year ended December 31, 2018, with comparative information for 2017
Invested in
capital assets
(note 6)

Net assets, beginning
of year

$

Excess (deficiency) of
revenues over expenses

$ 2,239,249

(40,427)

Transfer of funds

178,255

$ 3,029,249

See accompanying notes to financial statements.
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$

790,000

44,686
$

Unrestricted

-

-

Change in net assets
invested in capital assets
Balance, end of year

173,996

Internally
restricted
(note 7)

$

2018

2017

791,780

$ 3,205,025

$ 2,752,507

392,254

351,827

452,518

(790,000)

-

-

(44,686)

-

-

349,348

$ 3,556,852

$ 3,205,025

BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Statement of Cash Flows
Year ended December 31, 2018, with comparative information for 2017
2018

2017

Cash provided by (used in):
Operations:
Excess of revenues over expenses
Items not involving cash:
Amortization
Amortization of deferred capital contributions
Change in non-cash operating working capital:
Accounts receivable
Prepaid expenses and deposits
Accounts payable and accrued liabilities

$

351,827

$

452,518

56,087
(15,660)

21,040
-

14,493
(12,330)
44,332
438,749

(17,861)
53,116
29,590
538,403

15,511

58,889

Investing:
Purchase of capital assets

(60,197)

(143,582)

Increase in cash and short-term deposits

394,063

453,710

3,069,354

2,615,644

Financing:
Deferred capital contributions

Cash and short-term deposits, beginning of year
Cash and short-term deposits, end of year

$

3,463,417

$

3,069,354

See accompanying notes to financial statements.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements
Year ended December 31, 2018

General:
British Columbia Broiler Hatching Egg Commission (the "Commission") was incorporated under an
order of the Lieutenant Governor in council of the province of British Columbia on October 27, 1988.
The Commission's functions include setting production policy, pricing, processing and marketing of
broiler hatching eggs within British Columbia. It also represents the Canadian Hatching Egg
Producers in the administration of eggs in interprovincial and export trade. The Commission is a notfor-profit organization and is not taxable under the Income Tax Act.

1.

Significant accounting policies:
The financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations in Part III of the CPA Canada Handbook. The
Commission's significant accounting policies are as follows:
(a) Revenue recognition:
The Commission follows the deferral method of accounting for contributions which include levies
and other revenues.
Unrestricted contributions are recognized as revenue when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonable assured.
Externally restricted contributions are recorded as revenue in the year in which the related
expenses are incurred. Contributions restricted for the purchase of capital assets are deferred
and amortized into revenue at a rate corresponding with the amortization rate for the related
asset.
(b) Cash and short-term deposits:
Cash and short-term deposits include balances with banks and short-term investments that are
redeemable at the option of the Commission for a known amount of cash.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements
Year ended December 31, 2018

1.

Significant accounting policies (continued):
(c) Capital assets:
Capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the
date of contribution. Repairs and maintenance costs are charged to expense. Betterments which
extend the estimated life or improve the service potential of an asset are capitalized. When a
capital asset no longer contributes to the Commission's ability to provide services, its carrying
amount is written down to its residual value. Amortization has been recorded as follows:

Asset

Basis

Rate

Computer hardware
Computer software
Truck - non-hatching egg program
General equipment and supplies non-hatching egg program
Office equipment
Leasehold improvements

Declining balance
Declining balance
Declining balance

30%
30%
30%

Declining balance
Declining balance
Straight-line

20%
20%
10 years

Amortization of $12,557 (2017 - $17,824) related to non-hatching egg assets is included in nonhatching egg expenses.
(d) Use of estimates:
The preparation of the financial statements in accordance with accounting standards for not-forprofit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.
(e) Employee future benefits:
The Commission has a defined contribution plan providing pension benefits for its employees.
The cost of the plan is recognized based on the contributions required to be made during each
period.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements
Year ended December 31, 2018

1.

Significant accounting policies (continued):
(f) Financial instruments:
Financial instruments are recorded at fair value on initial recognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. The Commission has not elected to carry any such
financial instruments at fair value.
Transaction costs incurred on the acquisition of financial instruments measured subsequently at
fair value are expensed as incurred. All other financial instruments are adjusted by transaction
costs incurred on acquisition and financing costs, which are amortized using the straight-line
method.
Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if
there are indicators of impairment. If there is an indicator of impairment, the Commission
determines if there is a significant adverse change in the expected amount or timing of future
cash flows, the carrying value of the financial asset is reduced to the highest of the present value
of the expected cash flows, the amount that could be realized from selling the financial asset or
the amount that the Commission expects to realize by exercising its right to any collateral. If
events and circumstances reverse in a future period, an impairment loss will be reversed to the
extent of the improvement, not exceeding the initial carrying value.

2.

Restricted cash:
Cash and short-term deposits are restricted as follows:
2018
Internally restricted
Cash available for operations

2017

$ 3,029,249
434,168

$ 2,239,249
830,105

$ 3,463,417

$ 3,069,354

The Board of Directors of the Commission has restricted net assets for specific purposes as
disclosed in note 7.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements
Year ended December 31, 2018

3.

Capital assets:

Cost
Computer hardware
Computer software
General equipment and
supplies - non-hatching
egg program
Office equipment
Leasehold improvements
Truck-non-hatching egg
program

$

$

4.

77,360
258,567

2018
Net book
value

Accumulated
amortization
$

66,518
40,098

$

10,842
218,469

2017
Net book
value
$

6,574
205,140

37,457
43,066
19,278

34,888
35,752
19,278

2,569
7,314
-

3,211
8,244
-

136,224

108,423

27,801

39,716

571,952

$

304,957

$

266,995

$

262,885

Accounts payable and accrued liabilities:
Included in accounts payable and accrued liabilities are government remittances payable of $23,602
(2017 - $25,043), which includes amounts payable for GST and payroll related taxes.

5.

Deferred capital contributions:
Deferred capital contributions represent external contributions for the purposes of software
development. A portion of the deferred capital contributions remains subject to meeting certain
deliverables and may be repayable to the Ministry of Agriculture.
Changes in deferred capital contribution balances are summarized as follows:
2018

2017

Deferred capital contributions, beginning of year
Add: Proceeds from capital contributions
Less: Amortization of deferred capital contributions

$

88,889
15,511
(15,660)

$

30,000
58,889
-

Deferred capital contributions, end of year

$

88,740

$

88,889
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements
Year ended December 31, 2018

6.

Invested in capital assets:
(a) Invested in capital assets is calculated as follows:
2018
Capital assets

$

Amounts financed by:
Deferred capital contributions

266,995

2017
$

(88,740)
$

178,255

262,885

(88,889)
$

173,996

(b) Deficiency of revenue over expenses:
2018
Amortization of deferred capital contributions
Amortization of capital assets

2017

$

15,660
(56,087)

$

(21,040)

$

(40,427)

$

(21,040)

(c) Change in net assets invested in capital assets:
2018
Purchases of capital assets
Proceeds from capital contributions
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2017

$

60,197
(15,511)

$

143,582
(58,889)

$

44,686

$

84,693

BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements
Year ended December 31, 2018

7.

Internally restricted:
2018
OBHECC funds
Reserve for the Unforeseen
Building Fund
Office Planning
Truck Fund

2017

$ 1,179,249
1,000,000
750,000
60,000
40,000

$ 1,179,249
1,000,000
60,000
-

$ 3,029,249

$ 2,239,249

During the year, the Commission maintained a guaranteed investment certificate assigned as
security to Canadian Hatching Egg Producers in the amount of $168,000 (2017 - $164,000)
representing funds from the Reserve for the Unforeseen (note 11).

8.

Producer levies:
The total levy assessed to registered producers was 19.2 cents per dozen or 2.0 cents per saleable
chick for 2018 (2017 - 2.0 cents per saleable chick).
Subsequent to year end the Commission reduced the levy, effective January 13, 2019, to 18.24
cents per dozen or 1.9 cents per saleable chick.
Included in the total levy is a national levy of 0.32 cents per egg set (2017 - 0.32 cents per egg set),
paid or payable to the Canadian Hatching Egg Producers.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements
Year ended December 31, 2018

9.

Non-hatching egg program:
2018
Non-hatching egg revenue

$

Expenses:
Amortization
Cooler and warehousing
Fuel
Levies and administrative fees
Miscellaneous supplies
Producer payments
Truck maintenance
Wages and benefits

585,227

2017
$

12,557
5,850
9,996
99,080
10,352
307,212
13,261
89,157
547,465
$

37,762

533,256

17,824
6,500
7,950
99,007
7,529
245,619
5,703
99,247
489,379
$

43,877

10. Employee pension plan:
The Commission has a defined contribution pension plan for its full-time employees. Annual
contributions to the plan are based on 10% of annual salaries for each employee. Total contributions
paid in 2018 were $42,963 (2017 - $38,347).

11. Contingency:
The Canadian Hatching Egg Producers ("CHEP") requires that the Commission have sufficient funds
or letters of credit to cover potential future assessments of liquidated damages at 17.5 cents per egg
for production greater than allocation on a province by province basis. At present, the Commission
has a $168,000 guaranteed investment certificate assigned as security to CHEP (2017 - $164,000).
Production levels for the year ended December 31, 2018 indicate the Commission is within the
allowed 1% sleeve of over production, and accordingly no draw has been required on the guaranteed
investment certificate.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements
Year ended December 31, 2018

12. Commitments:
The Commission has committed to leasing expenditures relating to technology upgrades and
software development over the next three years as follows:

2019
2020
2021

$

61,438
90,719
41,580

$

193,737

13. Financial risks:
(a) Liquidity risk:
Liquidity risk is the risk that the Commission will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Commission manages its liquidity risk by monitoring its
operating requirements. The Commission prepares budget and cash forecasts to ensure it has
sufficient funds to fulfill its obligations.
(b) Credit risk:
Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Commission deals with creditworthy counterparties to mitigate
the risk of financial loss from defaults. The Commission assesses the credit risk of customers
on a continuous basis and provides for any amounts that are not collectible in the allowance for
doubtful accounts.
There has been no change to the risk exposures from 2017.
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BRITISH COLUMBIA BROILER HATCHING EGG
COMMISSION
Notes to Financial Statements
Year ended December 31, 2018

14. Funds held on behalf of others:
The Commission holds funds, at the Royal Bank of Canada, totalling $128,975 (2017 - $128,431) on
behalf of the Emergency Response Team ("ERT"). The funds comprise contributions by the BC Egg
Marketing Board, BC Turkey Marketing Board, BC Chicken Marketing Board, and the Commission.
The funds are restricted to expenditures relating to Avian Influenza by the ERT. The assets,
liabilities, revenues and expenses of the ERT are not included in the Commission's financial
statements.
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KPMG LLP
32575 Simon Avenue
Abbotsford BC V2T 4W6
Canada
Tel (604) 854-2200
Fax (604) 853-2756

INDEPENDENT PRACTITIONERS' REVIEW ENGAGEMENT REPORT
To the Directors of B.C. Broiler Hatching Egg Producers Association
We have reviewed the accompanying financial statements of B.C. Broiler Hatching Egg
Producers Association, which comprise the statement of financial position as at
December 31, 2018, the statement of operations, changes in net assets and statement
of cash flows for the year then ended, and notes, comprising a summary of significant
accounting policies and other explanatory information.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
Practitioners' Responsibility
Our responsibility is to express a conclusion on the accompanying financial statements
based on our review. We conducted our review in accordance with Canadian generally
accepted standards for review engagements, which require us to comply with relevant
ethical requirements.
A review of financial statements in accordance with Canadian generally accepted
standards for review engagements is a limited assurance engagement. The practitioner
performs procedures, primarily consisting of making inquiries of management and others
within the entity, as appropriate, and applying analytical procedures, and evaluates the
evidence obtained.
The procedures performed in a review are substantially less in extent than, and vary in
nature from, those performed in an audit conducted in accordance with Canadian
generally accepted auditing standards. Accordingly, we do not express an audit opinion
on these financial statements.
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KPMG LLP, is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative ("KPMG International"), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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Conclusion
Based on our review, nothing has come to our attention that causes us to believe that
the financial statements do not present fairly, in all material respects, the financial
position of B.C. Broiler Hatching Egg Producers Association as at December 31, 2018,
and its results of operations and its cash flows for the year then ended in accordance
with Canadian accounting standards for not-for-profit organizations.

Chartered Professional Accountants
Abbotsford, Canada
February 6, 2019
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B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Statement of Financial Position
December 31, 2018, with comparative information for 2017
(Unaudited)
2018

2017

Assets
Current assets:
Cash
Accounts receivable
Inventories
Prepaid expenses

$

25,527
4,519
6,781

$

6,941
2,378
4,240
-

$

36,827

$

13,559

$

3,248

$

2,499

Liabilities
Current liabilities:
Accounts payable and accrued liabilities
Due to BC Chicken Grower's Association
Net assets
$

See accompanying notes to financial statements.

Approved by the Directors:
Director

Director
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1

-

5,446

33,579

5,614

36,827

$

13,559

B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Statement of Operations
Year ended December 31, 2018, with comparative information for 2017
(Unaudited)
2018
Revenue:
Commission grant income (note 2)

$

General and administrative expenses:
Special events
Directors - per diems
Memberships
Secretary expense
Professional fees
Travel
Salaries and benefits
Research and development
Insurance
Office and general
Advertising
Interest and bank charges

147,266

2017

$

46,901
24,127
23,166
9,950
5,566
3,875
1,502
1,410
1,000
924
573
307
119,301

Net earnings

$

27,965

120,584
49,465
25,884
19,281
9,513
4,793
4,187
1,661
1,518
1,000
373
144
128
117,947

$

2,637

See accompanying notes to financial statements.
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B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Statement of
Year ended December 31, 2018, with comparative information for 2017
(Unaudited)
2018
Net assets, beginning of year

$

Excess of revenues over expenses

$

27,965

Net assets, end of year

$

See accompanying notes to financial statements.
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5,614

2017

3

33,579

2,977
2,637

$

5,614

B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Statement of Cash Flows
Year ended December 31, 2018, with comparative information for 2017
(Unaudited)
2018

2017

Cash provided by (used in):
Operations:
Net earnings
Changes in non-cash operating working capital:
Accounts receivable
Inventories
Prepaid expenses
Accounts payable and accrued liabilities
Due to BC Chicken Grower's Association

$

Increase in cash position
Cash position, beginning of year
Cash position, end of year

$

27,965

$

2,637

2,378
(279)
(6,781)
749
(5,446)

(1,856)
(4,240)
429
5,446

18,586

2,416

6,941

4,525

25,527

$

6,941

See accompanying notes to financial statements.
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B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Notes to Financial Statements
Year ended December 31, 2018
(Unaudited)

Nature of operations:
B.C. Broiler Hatching Egg Producers Association (the "Association") is organized to provide
representation from the hatching egg producers to the poultry industry. The Association is
incorporated under the Societies Act (British Columbia) and is a not-for-profit organization under the
Income Tax Act. Accordingly the Association is exempt from income taxes provided certain
requirements of the Income Tax Act are met.
1.

Significant accounting policies:
These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The Association's significant accounting policies are as follows:
(a) Revenue recognition:
The Association follows the deferral method of accounting for revenues which include
grants and other revenues. Contributions for specific purposes or programs are deferred
and subsequently recognized as revenue at the time the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the
amounts can be reasonably estimated and collection is reasonably assured.
(b) Inventories:
Inventories consists of literature and audio-visual materials and are valued at the lower of
the original purchase price and replacement cost.
(c) Use of estimates:
The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those
estimates.

2.

Economic dependence - British Columbia Broiler Hatching Egg Commission:
A substantial amount of the Association's revenue is derived from the British Columbia Broiler
Hatching Egg Commission (the "Commission"). Grant income received from the Commission of
$147,266 (2017 - $120,584) is based on the budgetary requirements of the Association which is
determined on an annual basis.
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B.C. BROILER HATCHING EGG PRODUCERS
ASSOCIATION
Notes to Financial Statements (continued)
Year ended December 31, 2018
(Unaudited)

3.

Liquidity risk:
Liquidity risk is the risk that the Association will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Association manages its liquidity risk by monitoring its
operating requirements. The Association prepares budget to ensure it has sufficient funds to
fulfill its obligations. There has been no change to the risk exposures from 2017.
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2018 BC POULTRY CONFERENCE
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2018 CHICKEN GOLF TOURNAMENT
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British Columbia Broiler Hatching Egg Commission
180 – 32160 South Fraser Way
Abbotsford, BC
V2T 1W5
604-850-1854

British Columbia Broiler Hatching Egg Producers’ Association
P.O. Box 191
Abbotsford, BC
V4X 3R2
604-864-7556
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B.C. BROILER HATCHING EGG COMMISSION
30th ANNUAL GENERAL MEETING AGENDA
Friday, March 1, 2019 at 2:00 pm
Location: Sheraton Wall Centre Hotel: Jr. Ballroom C&D

Call to Order
Reading of the March 2, 2018 Annual General Meeting Minutes
Business Arising from the Minutes
Jim Collins, Chair, BC Broiler Hatching Egg Commission
Jack Greydanus, Chair, Canadian Hatching Egg Producers
David Guthrie, Auditor, KPMG LLP
Joshua Crossett, Manager, Production & Finance, BC Broiler Hatching Egg Commission
New Business
Adjournment
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