May , 2019
TO ALL ASIAN BREEDER SECTOR, MAINSTREAM PRODUCERS AND OTHER INDUSTRY
STAKEHOLDERS
RE:

AMENDING ORDER 22
ASIAN BREEDER PRODUCTION

As advised in a letter dated April 10, 2019, all stakeholders were previously consulted about an earlier
proposed Amending Order. That Order foundered, in part, because of difficulties experienced by all
stakeholders in defining the regulated product as a "specialty" production. Other questions arose, and the
Commission reassessed its approach to an Amending Order that would meet the expectations outlined in
the July 17, 2018 decision of the BC Farm Industry Review Board (BCFIRB).
A revised draft Amending Order was circulated with the April 10, 2019 letter. Asian Breeder Producers and
other stakeholders were invited to submit comments by April 23, 2019. (None were received.) In addition,
this Order was discussed at the April 15, 2019 Pricing and Production Advisory Committee meeting, and a
follow up meeting with Asian breeder producers was conducted on April 17, 2019. That meeting also
discussed processes through which the Commission could obtain 2019 production information and
streamlined administrative measures for implementing the requirements of the revised Order.
The Commission finalized the new Amending Order at its April 25, 2019 meeting, incorporating a utilization
(production sleeve) provision in response to concerns raised at the April 17
meeting.
As this Amending Order has more interface with the Commission's current Consolidated Order (i.e., is more
complicated), here is an overview:
1. A breeder is a breeder, and a hatching egg is a hatching egg. In order to produce this regulated
product in BC, you need the following from the Commission: quota, a permit such as the Small-Lot
Innovative Self-Marketer Program, or a specific exemption. The question for the upcoming review is not
whether Asian breeder production falls under the jurisdiction of the Commission; rather, it is how it
should be regulated.
2. In order to provide for production controls as directed by BCFIRB, the Commission had to exercise its
authority under the British Columbia Broiler Hatching Egg Scheme to issue quota. However, in order
not to forestall the purpose of the review by predetermining an outcome, this quota will expire effective
December 31, 2019 unless the Commission determines otherwise following the review.
3. Persons eligible for this temporary quota must have been in production in 2010 and provide flock
information to the Commission for 2018.
4. This temporary quota will be based on chicks placed with licensed BC chicken producers in 2018, as
verified by records of the BC Chicken Marketing Board.
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5. Given its temporary nature, this quota will not be subject to LIFO and 10/10/10.
6. The Commission does not have a surplus removal program, but Asian breeder producers will be
eligible for the Commission's small egg program where such eggs can be marketed through the
Commission and producers receive the breaker price.
7. Asian breeder producers will pay a levy of $0.015 per saleable chick effective the date of Amending
Order 22.
It must be again stressed that Amending Order 22 is a temporary measure to provide short-term certainty
without locking stakeholders into a predetermined outcome. This certainty will provide everyone with
opportunity to fully engage in the review process, which must be completed before the end of this year. The
Commission will be issuing a work plan so that this process can commence as soon as possible.
Asian breeder producers have been advised that compliance with Amending Order 22 and ongoing
cooperation and constructive engagement with the Commission during the term of this Order is critical.
Yours truly,

Jim Collins, Chair
BC Broiler Hatching Egg Commission
Attach.
Cc:

BC Broiler Hatching Egg Producers’ Association
BC Asian Breeder Hatching Egg Producers
BC Farm Industry Review Board
BC Chicken Marketing Board
BCBHEC website
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AMENDING ORDER 22
TO THE
CONSOLIDATED ORDER OF MAY 1, 2016
MADE BY
THE BRITISH COLUMBIA BROILER HATCHING EGG COMMISSION
ON APRIL 25, 2019
The British Columbia Broiler Hatching Egg Commission orders as follows:
1.

2.

(1)

Subject to subsection (2), the Consolidated Order of May 1, 2016 is
amended by replacing the words “Placement Quota”, wherever they
appear, with the word “Quota”.

(2)

Subsection (1) does not apply to:
(a)

The definitions of “Placement Quota” and “Special Allotment” in
section 2 of the Consolidated Order of May 1, 2016;

(b)

Paragraph 8(2)(d) of the Consolidated Order of May 1, 2016;

(c)

Sections 9, 10, 20 and 21 of the Consolidated Order of May 1,
2016;

(d)

Sections 4, 5, 6 and 7 of Schedule 1 to the Consolidated Order of
May 1, 2016; and

(e)

Sections 3, 4, 5 and 6 of Schedule 7 to the Consolidated Order of
May 1, 2016.

Section 2 of the Consolidated Order of May 1, 2016 is amended by adding
the following definitions:
“Temporarily Regularized Producer” means a
Registered Producer who has been allotted
Temporarily Regularized Producer Chick Quota in
accordance with the Temporary Regularization of
Historically Non-Compliant Silkie and Taiwanese
Producers Program Rules set out in Schedule 8.
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“Temporarily Regularized Producer Chick Quota”
means the maximum quantity, as determined by the
Commission, of Chicks that may be hatched in a
Quota Period from Broiler Hatching Eggs produced by
a Temporarily Regularized Producer. All Temporarily
Regularized Producer Chick Quota shall expire,
without renewal, on December 31, 2019.
“Quota” means Placement Quota or Temporarily
Regularized Producer Chick Quota, as the case may
be.
3.

Section 2 of the Consolidated Order of May 1, 2016 is amended by
replacing the definition of “Special Allotment” with the following:
“Special Allotment” means:

4.

(a)

a general allotment of Placement Quota by the
Commission;

(b)

a special allotment of Placement Quota in
accordance with the New Producer Program
Rules set out in Schedule 1;

(c)

a special allotment of Placement Quota in
accordance with the Small-Lot Innovative SelfMarketer Program Rules set out in Schedule 8;

(d)

a special allotment of Temporarily Regularized
Producer Chick Quota in accordance with the
Temporary Regularization of Historically NonCompliant Silkie and Taiwanese Producers
Program Rules set out in Schedule 8; or

(e)

a general allotment of Temporarily Regularized
Producer Chick Quota.

Section 2 of the Consolidated Order of May 1, 2016 is amended by
replacing the definition of “Underweight Broiler Hatching Eggs” with the
following:
“Underweight Broiler Hatching Eggs” mean Broiler
Hatching Eggs (other than Silkie or Taiwanese Broiler
Hatching Eggs) weighing less than 52 grams.
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5.

The Consolidated Order of May 1, 2016 is amended by adding the
following section immediately after section 10:
Special Allotment of Temporarily Regularized Producer Chick
Quota Under Temporary Regularization of Historically NonCompliant Silkie and Taiwanese Producers Program
10.1

6.

The Commission may allot Temporarily Regularized
Producer Chick Quota in accordance with the
Temporary Regularization of Historically NonCompliant Silkie and Taiwanese Producers Program
Rules set out in Schedule 8.

Subsection 16(2) of the Consolidated Order of May 1, 2016 is replaced
with the following:
(2)

7.

For the purposes of subsection (1), the Placement
Quota being Transferred is deemed to be the
Placement Quota most recently allotted to the
Transferor. The Commission may, in its sole
discretion, deem Placement Quota to have been
allotted on a date that precedes the date of allotment
recorded by the Commission where a Producer has
satisfied the Commission, on satisfactory evidence,
that there are good and sufficient reasons to do so.

Section 18 of the Consolidated Order of May 1, 2016 is replaced with the
following:
Placement of Flocks by Hatcheries and Payment by Producers
18.

(1)

Each Hatchery must:
(a)

order and arrange for the placement of flocks
of day-old broiler breeder pullets in accordance
with the Official Flock Schedule, except with
respect to a Temporarily Regularized
Producer;

(b)

pick up Marketable Eggs produced by each
Producer assigned to that Hatchery pursuant to
the Official Flock Schedule, except with respect
to a Temporarily Regularized Producer;
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(c)

place Marketable Eggs produced by the
Producer or Producers referred to in the
preceding paragraph into its incubators in a
timely fashion and as soon after such
Marketable Eggs are laid as is reasonably
possible, except with respect to a Temporarily
Regularized Producer;

(2)

Each Hatchery shall inform the Commission in writing
of its chosen strain or strains of broiler breeders to be
ordered and placed in accordance with the Official
Flock Schedule, except with respect to a Temporarily
Regularized Producer.

(3)

Unless otherwise agreed in writing, every Producer, ,
other than a Temporarily Regularized Producer, shall
pay for day-old broiler breeders ordered and arranged
by a Hatchery within 30 days from the date of
placement of such day-old broiler breeders.

(4)

Where a Producer has failed or refused to pay the full
amount due (without deduction, set-off or abatement)
for a flock of day-old broiler breeders ordered and
arranged by a Hatchery on behalf of that Producer:
(a)

within 30 days from the date of placement of
that flock; or

(b)

within such other time as may have been
agreed in writing between that Hatchery and
that Producer with respect to that flock;

the Hatchery may:
(c)

forthwith deduct and withhold from the total
payable to such Producer amounts sufficient to
pay for that flock; and

(d)

commencing 30 days prior to the date of
placement of the next flock of day-old broiler
breeders, deduct and withhold from the total
payable to such Producer amounts sufficient to
pay for that next flock.
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8.

Paragraph 23(b) of the Consolidated Order of May 1, 2016 is replaced
with the following:
(b)

9.

Subsection 25(1) of the Consolidated Order of May 1, 2016 is replaced
with the following:
25.

(1)

Every Producer other than a Temporarily Regularized
Producer shall market their broiler breeder flocks as
directed by the Commission, and subject to:
(a)

(b)

10.

all such Broiler Hatching Eggs (other than
Silkie or Taiwanese Broiler Hatching Eggs)
weigh at least 52 grams each; and

any extraordinary kill age as may be directed
by the Commission, after consultation with the
Hatchery, where:
(i)

a broiler breeder flock has failed to
produce Broiler Hatching Eggs with a
consistent Hatchability of 70%; or

(ii)

there
are
other
extraordinary
circumstances
warranting
an
extraordinary kill age.

any extraordinary kill age as may be directed
by the Producer, after consultation with the
Hatchery, where a broiler breeder flock has
failed to produce at levels acceptable to that
Producer.

Section 26 of the Consolidated Order of May 1, 2016 is replaced with the
following:
Payment of Base Price for Broiler Hatching Eggs
26.

Every Hatchery shall pay for Broiler Hatching Eggs at
the base price set out in Schedule 2, provided that a
reasonable surcharge may be imposed by a Hatchery
to recover additional costs actually incurred by the
Hatchery as a direct consequence of having to pick
up Broiler Hatching Eggs from a Producer (other than
a Temporarily Regularized Producer) who keeps less
than 12,000 broiler breeders per Quota Period.
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11.

Section 1 of Schedule 3 to the Consolidated Order of May 1, 2016 is
replaced with the following:
Producer Levies
1.

12.

(1)

Subject to subsections (2) and (3), levies are fixed
and imposed upon each Producer at a rate of $0.019
per Saleable Chick.

(2)

Notwithstanding subsection (1), levies are fixed and
imposed upon each Producer engaged in Broiler
Hatching Egg production under the Small-Lot
Innovative Self-Marketer Program at a rate of $0.015
per Saleable Chick.

(3)

Notwithstanding subsection (1), levies are fixed and
imposed upon each Producer engaged in Broiler
Hatching Egg production under the Temporary
Regularization of Historically Non-Compliant Silkie
and Taiwanese Producers Program at a rate of
$0.015 per Saleable Chick.

Paragraph 7(4)(a) of Schedule 6 to the Consolidated Order of May 1, 2016
is replaced with the following:
(a)

of a minimum weight of 52 grams, unless they
are Silkie or Taiwanese Broiler Hatching Eggs;

13.

The Consolidated Order of May 1, 2016 is amended by adding Schedule 8
as attached.

14.

All amendments provided for herein as more particularly described in
paragraphs 1 through 13 of this Amending Order shall be automatically
repealed, effective January 1, 2020, without further order of the
Commission.

15.

This Order comes into effect on May 1, 2019.

DATED at Abbotsford, British Columbia, on April 25, 2019
BRITISH COLUMBIA BROILER HATCHING EGG COMMISSION

Jim Collins, Chair
Amending Order 22
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May 1, 2019
Mr. Jim Byrne, Chair
Pricing and Production Advisory Committee
Dear Mr. Byrne,
Thank you for your enclosed letter dated March 5, 2019 providing recommendations from the Pricing and
Production Advisory Committee (“PPAC”) resulting from their February 25, 2019 meeting.
At its regularly scheduled April 2019 meeting, the BC Broiler Hatching Egg Commission (“the Commission”)
further considered the PPAC’s advice and has instructed me to reply to you as follows:
1. The PPAC recommends the Commission compensate producers who were materially disadvantaged by
the early kill date of 56 weeks initiated in 2018 and extending into 2019.

The Commission believes there is further analysis to conduct before deciding on this matter.
Commission staff have been instructed to complete an analysis and to report back to the Commission
at its May 2019 meeting. There will be further correspondence when that analysis is completed.
2. The PPAC recommends the Commission establish a fixed kill date of 59 weeks and concurrently
approves a surplus removal program.

The Commission has instructed staff to adjust utilization to 100% as part of a transition process and to
forecast and plan on a 59 week kill age for the 2020 production year. This decision was made in
response to the advice of both the PPAC and from a separate meeting with the BC Broiler Hatching
Egg Producers’ Association (“BCBHEPA”). BCBHEPA received their update placement sheets on May
1, 2019 and the hatcheries adjusted their placement orders.
The Commission cannot guarantee a minimum kill age of 59 weeks. Allocation decisions made at the
national level and provincially rely on market demand, outside factors such as trade agreements, and
operational decisions made on an ongoing basis. The Commission must be responsive to such factors
and retain its discretion with respect to the management of the Official Flock Plan; however, the
Commission believes that this is a step in the direction of a more efficient industry with less upfront
costs to Producers.
Additionally, Commission staff have been instructed to review whether some form of Surplus Removal
Program is warranted and to present their findings at upcoming Commission meetings.
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3. The PPAC recommends the Commission revive the Quota Task Force (QTF) no later than July 2019 and
the PPAC members are invited to participate in the makeup of the QTF, the parameters under which it
will operate, the scope and limits of deliberation and the expectations and final reporting of the QTF.

The Commission has the revival of the QTF in the latter half of its 2019 Strategic Plan. It intends at its
July 2019 meeting to review terms of reference and membership structure for the QTF in light of pricing
developments and the implementation of the Hatching Egg Reporting System (software). The
Commission will be consulting further with PPAC with the aim of reactivating the QTF in early fall.
The Commission thanks the PPAC for their time, effort and participation in their industry and encourages
them to continue their good work in support of the BC hatching egg sector.
Regards,

Stephanie Nelson, Executive Director
BC Broiler Hatching Egg Commission
SN:ts
Encl.
Cc:

Bryan Brandsma, BC Broiler Hatching Egg Producers’ Association
Ryan Whitmore, BC Egg Hatchery Association
BC Broiler Hatching Egg Producers’ monthly newsletter
BCBHEC website
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BC Broiler Hatching Egg Commission
#180-32160 South Fraser Way
Abbotsford, BC V2T 1W5
Attention: Jim Collins

Dear Mr. Collins
Subject:

PPAC Recommendations from February 25, 2019 Meeting

The PPAC met on February 25, 2019 for a duly scheduled meeting to address Agenda
items which included a discussion on producer compensation for losses directly
resulting from an early kill date of 56 weeks vs the normal life of 58 to 59 weeks. As you
can appreciate the production loss in the final weeks is a severe hardship for producers
who are reliant on a full and productive life cycle of the breeder birds. After a robust
discussion in which both hatchery representatives and producers made contributions
the Chair of the PPAC was instructed to make the following recommendation.
1.

The Production, Pricing Advisory Committee recommends the Commission
compensate producers who were materially disadvantaged by the early kill
date of 56 weeks initiated in 2018 and extending into 2019.

The PPAC members are adamant that producers need assurance that their flocks can
produce for a full cycle as established by the Commission and that there be
established a minimum 59 week kill date. Members present acknowledge that a
‘surplus removal’ program is necessary if a fixed kill date is agreed upon and would like
to have input in the parameters for the creation of such a program. The Hatchery
representatives have some reservations with a fixed kill date; however, they could
agree to 58 weeks with a sleeve if required. The Hatchery representatives are not
oﬀering to participate in the cost of surplus removal and indicated they would not
object if the Commission proceeds with the following recommendation.
2.

The Production, Pricing Advisory Committee recommends the Commission
establish a fixed kill date of 59 weeks and concurrently approves a surplus
removal program.

The Members do not see any easy resolution to the problems of matching production
with demand and would like to see the Commission revive the Quota Task Force to
evaluate the current Oﬃcial Flock Schedule and all manner of flock management to
increase productivity while serving the needs of hatcheries and producers in the most
eﬃcient manner possible.

3.

The Production, Pricing Advisory Committee recommends the Commission
revive the Quota Task Force (QTF) no later than July 2019 and that the
PPAC Members are invited to participate in the make-up of the QTF, the
parameters under which it will operate, the scope and limits of deliberation
and the expectations and final reporting of the QTF.

The PPAC Members are grateful for the opportunity to make recommendations to the
Commission and respectfully request the Commission act with the utmost expediency
and diligence to forestall a repeat of the aforementioned issues. Although not all
Members will ever agree with any particular course of action it was agreed that some
action needs to be taken for the health of the industry. We thank the Commission in
advance for your attention to these matters.
Yours truly

Jim Byrne
Chair, PPAC

Copied to:
Bryan Brandsma - BC Broiler Hatching Egg Producers’ Association
Ernie Silveri - BC Egg Hatchery Association

Sponsors and Supporters

BC POULTRY SYMPOSIUM

Bayer

Wednesday May 15, 2019

BC Chicken Marketing Board
BC Egg Marketing Board
Boehringer-Ingelheim
Canadian Poultry Consultants
DCL Nutrition
DSM Nutritional Products
Elanco
Jefo
Ritchie-Smith Feeds
Robinson Bioproducts
SJ Ritchie Research Farms
Vetoquinol
Zoetis

Quality Hotel & Conference Centre
36035 North Parallel Road
Abbotsford, British Columbia

$20.00 Registration Fee
Registration and additional info:
www.bcpoultrysymposium.com

R.20180514-1825

BCPS
8:00am

REGISTRATION & COFFEE SERVICES

8:30am

Welcome:
Dr. Stewart Ritchie, Canadian Poultry Consultants

BCPS

12:30pm LUNCH (Sponsored by Ritchie-Smith Feeds, Inc.)
Moderated by Mico Alano, Boehringer-Ingelheim

Moderated by Stephanie Nelson, B.C. Hatching Egg Commission
8:40am

Dr. Benton Hudson, Aviagen

1:30pm

Managements Practices That Affect Gut Health

Pullet Uniformity & Feeding Stages
9:00am
9:20am

Dr. Nelson Ward, D.S.M.
Feed Enzymes - What value do they bring you?
Dr. Trevor Lank, Sponsored by Bio Agri Mix

1:50pm

2:10pm

Dr. Luke Nickel, Poultry Health Services
Turkey Talk

2:30pm

Dr. Kevin Amini, Boehringer-Ingelheim

Dave Van Wallagem, Vetoquinol
Pest Management on Poultry Farms

10:00am Dr. Victoria Bowes, BC Ministry of Agriculture
Case Report: “What the ????”
10:20am COFFEE BREAK

Immunosuppression in Poultry
2:50pm

11:10am Bill Snow, Hyline
The FLAWS of Cage and Cage-Free
11:40am Jesse McCoy, Neogen
Water Treatment Programs
12:00pm Dr. Stewart Ritchie, S.J. Ritchie Research Farms/Canadian Poultry Consultants
Net Zero Energy Study for Commercial Broiler Barn in British Columbia
12:20 pm Continuing Education Announcement:
Dr. Garry Fehr, University of the Fraser Valley
Dr. Stewart Ritchie, Canadian Poultry Consultants
Dr. Victoria Bowes, BC Ministry of Agriculture

COFFEE BREAK
Moderated by Randy Carrier, Zoetis

3:10pm

Dr. Babak Sanei, Zoetis
Technical considerations in anticipation of removal of preventive use of infeed antibiotics

Moderated by Bill Vanderspek, B.C. Chicken Marketing Board
10:40am Matthew Hicks, SKOV
Successful Minimum Ventilation

Dr. Tony Redford, BC Ministry of Agriculture
BC Turkey Disease Challenges

Proteobiotics; What are these molecules and how can they help produce
healthier birds?
9:40am

Dr. Elizabeth Santin, Jefo

3:40pm

Dr. Eric Parent, Sponsored by Elanco
Antimicrobial Use Strategy in Broiler Chickens: How can we adapt to the
new antibiotic reduction context?

4:00pm

Dr. Benoit Lanthier, Cobb
Maintaining High Chick Quality in a Hatchery Without Antibiotics

4:20pm

WRAP UP & ACKNOWLEDGEMENTS

4:30pm

MEETING ADJOURNED

